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CABALLERO AUDITORES, S.L. ECONOMISTAS - AUDITORES
C/ ALCALA, 187 C.LF. B-86876760
28009 MADRID R.O.A.C. §-2265

FINANCIAL STATEMENTS AUDIT REPORT ISSUED BY AN
INDEPENDENT AUDITOR

To the Sole Shareholder of ELSAMEX, S.A. (Sole Shareholder Entity)
Opinion

We have audited the attached Financial Statements of the Company ELSAMEX, S.A.U. that include the
balance sheet as of December 31, 2017, the profii and loss account, the statement of changes in equity,
the statement of cash flow and the Notes to the Financials for the year then ended.

In our opinion, the attached Financial Statements express, in all material respects, a true and fair value of
the Company's equity and financial position as of December 31, 2017, as well as its results and cash flows
for the year then ended, in accordance with the regulatory framework for financial information that results
from application (which is identified in Note 2.1 of the Notes) and, in particular, with the accounting
principles and criteria contained therein.

Basis of opinion

We have carried out our audit in accordance with the Spanish standard audit regulations. Qur
responsibilities in accordance with these standards are described in the Auditor's Responsibility regarding
to the audit of the Financial Statements caption of this report.

We are independent of the Company in accordance with the requirements of ethics, including those of
independence, which are applicable to our audit of the Financial Statements in Spain as required by the
regulations governing the activity of auditing. In this sense, we have not provided services other than
those of the audit of financial statements nor have concurred situations or circumstances that, in
accordance with the provisions of the aforementioned regulatory regulations, have affected the necessary
independence so that it has been compromised.

We consider that the audit evidence we have obfained provides a sufficient and adequate basis for our
opinion,

Emphasis of matters

Regardless of our audit opinion, we draw attention to the terms of Notes 9.1, 13 and 16 of the attached
Notes, regarding the existence of several disputes in favour of and against the Company and of which
oufcome we arc unsure.

Key audit matters

The key audit matters are those that, according to our professional judgment, have been considered as the
most significant material misstatement risks in our audit of the Financial Statements of the current period.
These risks have been addressed in the context of our audit of the Financial Statements as a whole, and in
the formation of our opinion on them, and we do not express a separate opinion on those risks,

econgmistas

Consejo Gangral

s
REA Miembrpn® 4.925
Registro de i
Economisias

Auditores J i
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Recognition of income in long-term coniracts in the construction area

Some of the Company's branches apply the percentage of completion method for the recognition of
income in certain long-term coniracts in the construction area. This method of revenue recognition has
been a key issue for our audit, since it affects a very significant amount of the volume of turnover, as well
as the valuation of the executed Work In Progress {WIP), and requires the realization of very significant
estimates by the Company's Management, mainly relating to the result expected at the end of the contract,
to the amount of expenses pending to be incurred, to the measurement of the production executed in the
period or to the modifications on the contract initial, all of them with an impact on the income recognized
in the year, These judgments and estimates are made by those responsible for the execution of the works
and later reviewed at the different levels of the organization, as well as subject to controls to ensure the
coherence and reasonableness of the criteria applied.

Our audit procedures have included, among others, a detailed and individualized analysis of the main
projects to evaluate the reasonableness of the assumptions and assumptions made by the Company's
branches and revised the consistency of the same with the estimates made by the Management and the
actual data of the contracts for the current year. In relation to the amounts receivable that are not certified,
we have analyzed the recognition of income for work in progress and its recoverability on a selection of
contracts.

Other information: Management report

The other information comprises exclusively the management report for the year 2017, whose
formulation is the responsibility of the Company's Board of Directors and is not an integral part of the
Financial Statements,

Our audit opinion on the Financial Statements does not cover the management report. Our responsibility
for the management report, in accordance with what is required by the regulations governing the audit
activity, consists of evaluating and reporting on the concordance of the management report with the
financial statements, based on the knowledge of the entity obtained in carrying out the audit of the
aforementioned financials and without including information other than that obtained as evidence during
the same. Likewise, our responsibility is to evaluate and report if the content and presentation of the
management report is in accordance with the regulations that result from application. If, according on the
work we have done, we conclude that there are material inaccuracies, we are obliged to report it

Based on the work carried out, as described in the previous paragraph, the information contained in the
management report agrees with that in the Financial Statements for the year 2017 and its content and
presentation are in accordance with the applicable regulations.

Responsibility of the Board of Directors in relation to the financial statements

The Board of Directors of the Company is responsible for preparing the accompanying Financial
Statements, so as to give a true and fair value of the assets, financial position and results of the Company,
in accordance with the regulatory framework of financial information applicable to the entity in Spain,
and the infernal control that they consider necessary to allow the preparation of the Financial Statements
free of material misstatement, due to fraud or error.
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In the preparation of the Financial Statements, the Company's Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, revealing, as appropriate, the issues
related to the company in operation and using the accounting principle of operating company except the
Board of Directors intends to liquidate the company or cease its operations, or there is no other realistic
alternative.

Auditor's responsibility regarding to the andit of the Financial Statements

Our objectives are to obtain reasonable assurance that the Financial Statements taken as a whole are free
of material misstatement, due to fraud or error, and to issue an audit report that contains our opinion.
Reasonable assurance is a high degree of security, but does not guarantee that an audit carried out in
accordance with current auditing regulations in Spain will always detect a material error when it exists.
The misstatements may be due to fraud or error and are considered material if, individually or in an
aggregate way, it can reasonably be expected to influence the economic decisions that users make based
on the Financial Statements.

As part of an audit in accordance with the regulatory rules for auditing accounts in Spain, we apply our
professional judgment and maintain an attitude of professional skepticism throughout the audit. As well:

» We identify and adreess the risks of material misstatement in the 2017 Financial Statements, due to
fraud or error, design and apply audit procedures to respond to such risks and obtain sufficient and
adequate audit evidence to provide a basis for our opinion. The risk of not detecting a material
misstatement due to fraud is higher than in the case of a material misstatement due to error, since the
fraud may involve collusion, falsification, deliberate omissions, intentionally erroneous statements, or
circumvention of internal control.

We obtain knowledge of the internal control relevant to the audit in order to design audit procedures
that are appropriate according to the circumstances, and not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control,

We value if the accounting policies applied are adequate and the reasonableness of the accounting
estimates and the corresponding information disclosed by the management.

We conclude on whether the use, by the Board of Directors, of the accounting principle of the
operating company is adequate and, based on the audit evidence obtained, we conclude on whether
there is a material uncertainty related to events or conditions that may generate significant doubts
about the Company's ability to continue as a goin concern basis. If we conclude that there is material
uncertainty, we are required to draw attention in our audit report to the corresponding information
disclosed in the Financial Statements or, if such disclosures are not adequate, that we express an
amended opinion. Our conclusions are based on the audit evidence obtained to date from our audit
report. However, future events or conditions may cause the Company to cease on a goin concern basis,

We evaluate the overall presentation, structure and content of the 2017 Financial Statements, including
the disclosed information, and whether the 2017 Financial Statements represent the underlying
transactions and events in a way that manages to express the fair value.

We obtain sufficient and adequate evidence in relation to the financial information of the entities or
business activities within the Company to express an opinion about the Financial Statements. We are
responsible for the direction, supervision and performance of the Company's audit. We are solely
responsible for our audit opinion.
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We communicate with the Company's Management regarding, among other matters, the scope and timing
of the audit and the significant findings of the audit, as well as any significant internal control deficiencies
that we identified during the course of the audit.

Among the significant risks that have been reported to the Board of Directors of the entity, we determine
those that have the greatest significance in the audit of the Financial Statements of the current period and
that are, consequently, the risks considered most significant.

We describe these risks in our audit report unless legal or regulatory layouts banned publicly disclosing
the issue.

April 27" 2018

CABALLERO AUDIFORES, S.L.
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ELSAMEX, S.A.U. (Single-member company)

PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2017

{Euros)

Notes of the Period Period
Report 2017 20186

CONTINUED OPERATIONS

Turnover net amount- Note 17 a) 129.761.715 101.318.107

Services rendered 129.761.715 101.318.107

Works carried out by the company for assets Note 6 126.618 264.341

Supplies- Note 17 b) (62.653.856) {41.057.945)|

Use of raw materials and other usable materials (19.098.330}) (15.666.742)

Works carried out by other companies (43.555.526) (25.391.203)

Other operating income- 16.869 406.233

Accessory income and ather current management income 16.869 393.317

Operating subsidies incorporated to the result of the financial year 0 12.916

Employee cost- Note 17 ¢) {33.565.135) (30.081.640)

Wages, salaries and similar expenses {25.885.369) (22.783.403)

Social payments (7.679.786) (7.298.237)

Other operating expenses- Note 17 d) (24.800.159) (21.964.927)

External services (22.198.044) (19.840.956)

Taxes (353.990) {275.033)

Losses, degradation and supplies variation for commercial operations Note 8.2 (2.248.125) (1.848.938)

Cther current management expenses -

Amortisation fixed assets Notes 5& 6 {5.083.099) (6.067.082)

Provisions Increase 390.793

Impairment and result due to disposal of fixed assets- 94.826 124.929

Results due to disposal and others Note 6 94.826 124.929

Other results 210.616 4.058.166

OPERATION RESULTS 4.499.187 7.000.182

Financial Income- 2.968.792 3.431.151

Due to participation in equity instruments- 956.063 1.256.162
- In Group companies and associates Note 18 956.063 1.256.162
- In third parties - -

From securities and other financial instruments- 2.012.729 2,174.989|
- In Group companies and associates Note 19 1.883.348 2.047.044
- In third parties 129.381 127.945

Financial expenditure- {7.358.043) {5.109.523)]

- For debts with Group companies and associates Notes 14 & 19 (3.663.214) {1.637.884)

- For debts with third parties Note 14 (3.694.829) {3.471.639)

Variation of fair value of financial instruments {+/-)- 1748 3.519

Business porffolio and others 1.748 3.519

Exchange differences Nota 22 2.952.053 1.745.261

Impairment and result due to disposal of equity instruments 14.488.252

Results due to disposal and others 14.488.252

FINANCIAL RESULT 13.052.802 70.408

RESULTS BEFORE TAX 17.551,989 7.070.590

Tax on Profits Note 15 (5.156.529) (1.031.865)

FINANCIAL YEAR RESULTS FROM CONTINUING OPERATIONS 12.395.460 6.038.725

RESULTS OF THE PERIOD Nota 3 12.395.460 6.038.725

Notes 4 to 24 in the Notes document attached are an integral part of the profit and loss account for financial year 2017.
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ELSAMEX S.A.U. (Single-member company)

STATE OF CASH FLOWS FOR FINANCIAL YEAR 2017

{Euros)
NGtes of the Period Period
Report 2017 20186
CASH FLOWS OF OPERATION ACTIVITIES (1) (3,185,098) 12.401.852
Balance of the financial year before tax 17.551.989 7.070.59¢
Balance adjustments: (6.417.812) 7.802,606
- Amortisation of fixed assets Notes 5§ & 6 5.083.099 8.067.082
- Value adjustments due to impairment Note 9 1.857.332 1.848.938
- Results due fo write-offs and dispositicn of fixed assets Note 6 (94.826) (124.929)
- Results due to disposal and others (17.517.991) -
- Financial income {2.970.540) (3.431.150)
- Financiai expenditure Note 14 7.358.043 5.100.523
- Exchange ditterences {2.952.053) (1.745.262)
- Variation of fair vatue of financial instruments (+/-) 1.595.887 (3.519)
- Uther income and expenses 1.223.437 50.757
Changes in working capitat (8.791.929) (866.229)
- Stocks {959.998) {1.264.042)
- Debtors and other accounts receivable (16.045.614) (37.452.416)
- Other current assets 3.317.597 4.493.746
- Ureditors and other accounts payable 18.870.458 27.875.997
- Other current liabilities (1.533.824) 1.576.725
- Other non-current assets and liabilities {12.440.748) 3.903.761
Other cash flows of operation activities {5.527.346) (1.605.116)
- Payment of inferest Note 14 (7.358.043} (3.360.743)
- Interest collections 2.014.477 2.174.989
- Collections (payments) due to tax on profit {183.780) (419.362)
- Other collsctions (payments) - -
CASH FLOWS OF INVESTMENT ACTIVITIES (l) 9.280.435 (12.153.332)
Payments due to investments (10.072.967) (12.888.188)
- Group and partner companies - (4.663.115)
- Intangible assets Note 5§ {39.298) (131.128)
- Tangible fixed assets Note 6 (10.033.670) (8.093.944)
- Other financial assets -
Collections due to divestments 19.353.402 734.856
- Tangible fixed assets 1.428.618 482.636
- Other invesiments Note 6 17.924.784 252,220
- Otros assels - -
CASH FLOWS OF FINANCING ACTIVITIES (III) {3.820.633) 7.733.526
Collections and payments due to financial liability instruments {4.776.696) 6.477.365
- Debt issuance with credit institutions Note 14 6.494.685 8.946.287
- Debt issuance with group and partner companies 5.711.606 4.691.495
- Repayment and amortisation of debts with credit institutions Note 14 (14.732.830) (7.160.418)
« Repayment and amortisation of debts with group and partner companies {2.250.157) R
Payments due fo dividends and remunerations of other asset instruments 0956.063 £.256.162
- Uividends 956.063 1.256.162
EFFECT OF THE CHANGES IN EXCHANGE RATES (V) 2.952.053 1.014.474
NET INCREASE/DECREASE OF THE CASH OR EQUIVALENT {1+ I+1I1+1V) 5.226.157 8.965.354
Cash and cash equivalents at the beginning of the financial year 15.638.948 6.673.504
Cash and cash equivalenis at the end of the financial year 20.865.703 15.638.948

Noles 1 te 24 in the Notes document attached are an integral part of the cash flows of financial year 2017,




Elsamex, S.A.U. (Single-member company)
Notes for the

year ending
31 December 2017

incorporation and activity

Incorporation

Elsamex, S.A.U. (hereinafter, the Company), was incorporated as a public limited company for an indefinite time on
the Sth of December 1977. Its corporate offices are in calle San Severo 18, Madrid, Spain. Its Spanish national tax
identification number is A-28504728.

As of 21st of October, 2016, ITNL International Private Limited acquired 260,949 registered shares of the Company
from the hitherto also partner IL&FS Transportation Networks Limited through an equity capital increase, subscribed
and paid by IL&FS Transportation Networks Limited throcugh a nen-monetary contribution made in Elsamex S.A.
shares. As a result of the aforementioned operation, [TNL International Pte. Ltd. now holds 100% of the equity capital
of the Company, which makes it the Sole Shareholder of the Company and makes the company a single-member
company.

Corporate Purpose
The purpose of the Company is:

a. Drafting of projects, guality control and fechnical management of all types of public and private works, either
industrial, agricultural, civil engineering, railways or highways.

b. Technical assistance in general and especially in matters of management and protection of the environment,
including inspection, testing, surveillance and diagnostics in issues concerning environmental guality,
business advice and management and administration of all types of businesses, companies or ventures; the
transfer of technology of all types of construction products and systems, transport and management of
hazardous waste, excluding all activities for which special requirements are required by Law and are not
fulfilled by the Company.

c. The purchase, sale and hiring of construction or works matetrials, vehicles and equipment.

d. The subscription, acquisition, holding and transfer of stocks and shares in the assets of companies of alt
types, whether civil or commercial and, all this on their own behalf and excluding activities regulated by the
Law of Collective Investment and Security Market Institutions.

e. The provision of administrative services, such as auxiliary services for administrative, filing or similar works,
debt collection services, meter reading, organizing and promoticn of congresses, fradeshows and
exhibitions, specialized sterilization, disinfection, and rodent and insect extermination services, surveillance
and management of security facilities, prevention of forest fires, and species protection services; gualified
artistic restoration services; real estate property preservation and restoration services, maintenance of water
treatment plants; equipment and instaliation maintenance and repair services, including electric, electronic,
plumbing, water and gas pipelines, heating and air-conditioning systems, electro medicine, surveillance and
firefighting systems, office equipment and machinery, elevation and horizontal traveiling equipment;
machinery maintenance and repair services; installation, in general, of all types; Transport Services, waste
and refuse material treatment services; Contenf management services, including especially advertising
services, radio, television and news agency; General housekeeping, laundry, dry cleaning, storage and
fravel agency services; Information technology and communication services and telecommunications
services; excluding all activities subject to especial Legal requirements not met by the Company. If required
by Law, any activity subject to the helding of some sort of professional title shall be carried out by a person
holding said required fitle.




The execution, in general, of any type of construction project, as well as of any type of public works,
agricultural, livestock, forestry and industrial projects, execution of housing developments and their
maintenance, commissioned by both private or public companies and bodies, as well as the manufacturing
and supply of any type of product or merchandise required for their execution.

The promotion, purchase and sale, leasing, construction and renovation of all types of real estate, excluding

' . all activities for which special requirements are required by Law and not fulfilled by the Company If required

by Law, any activity subject to the holding of some sort of professional title shali be carried out by a person
holding said required title.

Carrying out surveys and gathering data; caretaker services, control of access and information to the public;
collection of luggage trolleys in airporis and stations; maintenance of urban furniture; transport services by
whatever means for people and goods.

The construction, improvement, repair, conservation, extension, remodeiling and maintenance works of all
types, public or private, and the administration and operation of concessions which have the same
objectives. Tendering for concession contracts for public works or for management of public services or,
generally, for those on which their financing is charged, or must be managed by the bidders themselves,
whatever the method adopted, with public or private financing.

Social, cultural and labour promotion of persons with any type of disability, services for senior citizens and
for persens with social assistance needs, all through the provision of assistance, education and advice
services, in particular amongst others: management and operation of geriatric homes, domestic support
services, management and operation of day centres, management and operation of homes for senior
citizens and the elderly, sheltered accommodation, management and operation of children’s homes.

Operation of Service Stations, sale of fuels, operation of hotels, restaurants, cafeterias and shops; operation
of mechanical workshops and vehicle washing services; operation of all types of renewable and non-
renewable energy generator installations; operation of public car parks; manufacture and installation of
corporate image signage of all types; supply of materials, installation and provision of services related fo
energy saving and efficiency; operation of waste treatment installations of all types; maintenance of all the
elements pertaining to corporate objective activities.

The implementation of all kinds of real estate activities such as promotion, construction, building, subdivision
of land, restoration, sale and purchasing of urban and rustic properties, pieces of land, sites, plots, buildings,
dwellings and premises.

Management, renting, safe-keeping, sale management, exploitation and valuation of all kinds of real estate,
made on its own or by third parties.

Rendering of all kinds of services directly or indirectly related to the activities developed by the company.

Rendering of all kinds of setvices to third parties, individuals or legal entities, including commercial
management services, assessment of working risks, quality, safety and public relations.

Maintenance and preservation of office, and industrial buildings, and any space devoted to different
activities, trade, trade-shows, palaces, residences, gardens, as well as any other premise that may require
maintenance.

Replacement and remodelling of fagades, roofs, general works, usual or unusual, water, electricity and gas
conduction, individual and collective antennae, drain pipes, all kind of cables, even optical fibre,
maintenance and management of different production plants, filtering, composting and any other place
which needs maintenance.

Superintendent services, controllers, messenger services, drivers, stewardess, promoters, telephonists,
receptionists, repairer, merchandising, cleaners and any cther services that may be needed.

Design, manufacture, maintenance and sale of corporation image elements, signalling, defence and urban
furniture, ; S . . :




All activities for which special requirements are required by Law and not fulfilled by the Company shali be excluded. If
required by Law, any activity subject fo the holding of some sort of prefessional fitle shall be carried out by a persen
holding said required tifle.

The activities comprising the objective expressed may be developed totally or partiaily in an indirect manner by
means of holding stocks or shares in other companies that have an identical or analogous objective.

For the aperation of administrative Concessions awarded to Elsamex, S.A., by itself or in consortium, Elsamex,
S.AU. operates through Uniones Temporales de Empresas (U.T.E. Joint Ventures, see note 8.3) or vehicle
companies (see Note 8.1). Elsamex, S.A. is the owner or co-owner of the following administrative concessions:

Activity Date of Term of
Company/ % participation Coneession | Concession
Elsamex, S.A.U.:
Abedul Villavidel U.T.E. (25%) Service Station Maintenance 07-06-2001 | 44 years
Abedul Orihuela U.T.E. (25%) Service Station Maintenance 09-04-2601 | 29 years
Abedul Zamora U.T.E. (25%) Service Station Maintenance 06-05-2002 | 46 years
Abedul Ponferrada U.T.E. (25%) Service Station Maintenance 11-03-2004 | 46 years
Area de Servicio Coiros, S.L.U. (100%) Service Station Maintenance 08-03-2004 | 39 years
Area de Servicio Punta Umbria, S.L.U. (100%) Service Station Maintenance 18-11-2010 | 30 years
Alcantarilla Fotovoltaica, S.L.U. (100%) Operation of photovoltaic technology | 11-11-2010| 30 years
electricity generation systems

Sociedad Concesionaria Autovia A-4 Madrid S.A.
(48.75%) Highway operation 15-11-2007 | 19 years

As of 1st of October, 2018, Beasolarta, S.L.U. sold its two photovoltaic solar plants, S.L.U. and transferred the rights
of the concession te a third party.

The Company is head of a group of dependent entities and in accordance with prevailing legislation, is required to
prepare consolidated accounts separately. The consolidated financial statements of Elsamex Group for pericd 2017
have been prepared by the Directors in the meeting of the Board of Directors held on 31 March 2017. The
consolidated financial statements for period 2015 were approved at the General Shareholders’ Meeting of Elsamex,
S.A., held on 16 June 2018, and they were deposited in the Business Registry of Madrid.

In turn, Elsamex Group is controlled by an international group whose controlling company is “Infrastructure Leasing &
Financial Services Limited (IL&FS)”, with business address in Bombay [Mumbai] {India} Bandra — Kurla Complex.

The Company is under the Spanish Tax Regime for Foreign-Securities Holding Companies (hereinafter “ETVES
Regime”) governed by Articles 107 and 108 of Law 27/2014 of the 27th of Navember, on Corporation Tax,

Presentation principles for the financial statements

2.1 Financial Information Framework applicable fo the Company

These financial statements have been carried out by the Directors in accordance with the financial information
framewaork applicable te the Company, established in;

a) Code of Commerce and other additional mercantile legislation.

b)  General Accounting Plan, approved by Royal Decree 1514/2007 and ulterior amendments (Law 22/2015, of
20th of July, and Royal Decree 602/2016), and sector adaptations, and in particular, Sector Adaptafion of
the General Accounting Plan for public infrastructure concessionaire companies, approved by Order
EHA/3362/2010 of 23 December. S




c) Mandatory regulations approved by the Institute of Accounting and Accounts Auditing in the development of
the General Accounting Plan and complementary rules.

d) Other applicable Spanish accounting regulations.
2.2 True and fair view

The attached abridged annual accounts have been obtained from the Company’s accounts registers and are
presented in accordance with the applicable financial information framework (see Note 2.1), and in particular the
principles and criteria therein contained, so as to show a true view of the assets, the financial situation, the
Company Balance Sheet and the cash flows during the corresponding period. These financial statements, which
have been prepared by the Company Birectors, will be submitted for the approval of the Sole Shareholder, and
are expected to be approved without any amendment.

In compliance with the Decision made by the ICAC (Accounting and Account Auditing Instifute) on 18 October
2013 on the financial information framework when the company in operation status is not adequate, the
companies in such sifuation shall adjust the report template to the contents set in the general framework of
financial information. However, the cases in which the information requested is not significant given the
"liquidation” scenario of the company, the information at issue shall not be included.

2.3 Non-obligatory accounting principles applied

Non-obligatory accounting principles have not been applied. In addition, the Directors have prepared these
financial statements taking into consideration all the obligatory accounting principles and standards of application
that have a significant effect on said financial statements. There is not any obligatory accounting principle that has
not been applied.

2.4 Critical aspects of valuation and estimation of uncertainty

In preparing the attached abridged financial statements estimates were made by the Company's Directors in
order to measure certain of the assets, liabilities, income, expenses and obligations reported herein. Basically
these estimations refer to:

- The useful life of property, plant and equipment and intangible assets (see Notes 4.1 and 4.2).

- The evaluation of possible losses by impairment of certain assets (see Notes 4.1, 4.2, 4.3, 4.4 and 4.5).
- The calculation of prov]s.ions and contingencies {see Note 4.12).

- The calculation of executed works pending invoicing and works certified in advance (see Note 4.11).

- Recoverabhility of the assets due to deferred tax (see Noie 15).

Adthough these estimates were made on the basis of the best information available at 201 year-end, events that
take place in the future might make it necessary fo change these estimates {(upwards or downwards) in coming
years. Changes in accounting estimates would be applied prospectively.

2.5 Comparative information

The information contained in these notes to the financial statements referring to the financial year 2016 is presented
alongside the information for the financial year 2017 for comparative purposes.

2.6 Grouping of entries

Certain items in the balance sheet, income statement, statement of changes in equity and statement of cash flows
are grouped together to facilitate their understanding; however, whenever the amounts involved are significant,
the information is broken down in the related notes to the financial statefments. There are not any equity items
entered in two or more entries. :




3.

2.7 Changes in accounting principles

During the accounting period 2017 no changes in accounting principles have arisen with regards to the principles
applied in the accounting period 2018.

2.8 Correction of errors

In the preparation of the accompanying annual accounts for the year 2017 changes or accounting adjustments
have been made that have been recorded in the equity caption of the company as there are errors criginating in
previous years. Specifically the detail of the adiustments recorded in 2017 in the peoint Other variations in equity
caption which were included in the statement of changes in Shareholders equity, were as follows:

Eures
Mistakes of
Mistakes of | 2016 and
Concept 2016 previous Total

years
Adjustment branch offices Management fee {402.924) (402.924)
Negative results previous years 50415 50.415
Adjustment exchange Botswana {824.740) (824.740)
Interest delay {106.271) (106.721)
Adjustment audit Albania {(64.830) (64.930)
Adjustment audit commissions {164.000) (164.000}
Adjustment audit Ukraine {298.210) (288,310}
Total adjustment due to mistakes of 2016 and previous years 1.861.625 50.415 | (1.811.210)

Distribution of profits

The proposal for the application of results of the period prepared by the Company's Directors, to be submitted for the
approval of the Sole Shareholder, is the following:

Huro
Distribution basis:
Profit and loss (Profit) 12,395,460
12,395,460
Distribution:
To legal reserve 293,158
To voluntary reserves 10,102,302
To dividends 2,000,000
12,395,460

The Company is required to assign 10% of the profits of the period to legal reserve, until this reaches, at least, 20%
of the share capital. Unti it reaches 20% of the share capital, this reserve is not distributable to the shareholders (see
note 12}.0Once the provisions established by Law or by the by-laws are fulfilled, dividends will only be distributed
charged to the income of the financial year or to unrestricted reserves, if;

- The provisions established by Law or by the by-laws are fulfilled.

- Net equity is not below share capital, or is not helow share capital as a consequence of the distribution. For
these purposes, the profits faken directly to equity shall not be directly or indirectly distributed. If there are
losses from previous years which lower the value of the Companys net worth below the social capital, the
income shall be used to offset those iosses.
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[t is equally forbidden all distribution of profits uniess the worth of the available reserves is, as a minimum, equal to
the expenses of investigation and development and there are no available reserves for an amount equal to the
amounts pending of repaying of the previous accounts.

In case of company liquidation, the application of the results shall adjust to the regulations applicable to the
liquidations and division of the company's asseis with regards to the legal ban to distributions to the partners before
satisfying the payments to the creditors.

Accounting standards and measurement bases

The main accounting policies and measurement bases used by the Company in preparation of their financial
statements, in accordance with those set out by the General Accounting Plan, the applicable tax legislation, registry
and evaluation standards approved by the ICAC and other current legislation by which the rules for the preparation of
consolidated financial statements were approved, were the following:

4.1 Intangible assets

The assets grouped under this heading are valued by their acquisition price or cost of production and
subsequently reduced by the corresponding accrued amortization and fosses through impairment, should there be
any.

If there are indications of loss of value, the Company estimates by means of the “Impairment test’ the possible
losses of value that reduce the redeemable value of said assets to an amount below their book value.

a) Research and development expendifure:

With respect to the research and development expenditure, these are capitalized when they fulfil the following
conditions:

- They are specifically itemised by project and the related costs can be clearly identified.

- There are sound reasons to foresee the technical success and economic and comimercial profitability of the
related projects.

The assets thus generated are amortized linearly over their years of useful life (over a maximum period of 5
years).. From the finalisation of its development, the fixed assets in progress are not amortised.

If there are doubts about the technical success or economic profitability of the project then the amounts entered in
the assets are recognized directly in the profit and loss account for the period.

The Company evaluates, at each balance sheet date, whether there is any indication of impairment in the value of
any asset. Should such an indication exist, or when an annual impairment test is required, the Company
estimates the recoverable amount of the assets, which is the greater of the fair value of an asset less costs to sell
and its value in use. In order to determine the value in use of an asset, the future cash inflow that the asset is
expected fo generate is discounied from its present value using an interest rate that reflects the current value of
money af long term rates and the specific risks of the assets.

In the event that the asset analysed does not generate cash flow independently of other assets, the fair value or
value in use of the cash-generating unit that includes the asset {smallest identifiable group of assets separated
from other assets or groups of assets) is estimated. If a cash-generating unit has impairment losses, the carrying
amount of the goodwill assigned, if any, will be reduced, followed by a propertional reduction of the carrying
amount of the other assets in relation te the unit.

b} Concessions:

The costs incurred in order to obtain the concession for the service stations are amortized linearly in the
concession period {see note 1). If circumstances of non-fulfilment of conditions were to occur that might cause a
loss of the rights derived from this concession, the value entered for the same will be made whole in ltS enhrety
with the aim of cancelling its accountable net book value. o
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c) Industrial property:

In this account appropriate amecunts are entered far the acquisition of property or the right of use of the different
manifestations of the same, or for the costs incurred through purposes of registration of that developed by the
Company.

d) IT applications:

The Company enters in this account the costs incurred in the acquisition and development of computer programs.
The maintenance cost for the T applications is entered in the profit and loss account for the period in which they
are incurred. Amortization of the [T applications is done by applying the linear method over a term of between 4
and 5 years.

4.2 Property, plant and equipment

The assets grouped under this heading are valued by their acquisition price or cost of production and
subsequently reduced by the corresponding accrued amortization and losses through impairment, should there be
any.

The Company evaluates, at each balance sheet date, whether there is any indication of impairment in the value of
any asset. Should such an indication exist, or when an annual impairment test is required (in the case of
goodwill}, the Company estimates the recoverable amount of the assets, which is the greater of the fair value of
an asset less costs to sell and its value in use. In order to determine the value in use of an asset, the future cash
inflow that tho asset is expected to generate is discounted from its present value using an interest rate that
reflects the current value of money at long term rates and the specific risks of the assets.

In the event that the asset analysed does not generate cash flow independently of other assets {as is the case of

goodwill), the fair value or value in use of the cash-generating unif that includes the asset (smallest identifiable
group of assets separated from other assets or groups of assets) is estimated. If a cash-generating unit has
impairment losses, the carrying amount of the goodwill assigned, if any, will be reduced, followed by a
proportional reduction of the carrying amount of the other assets in relation to the unit.

Impairment losses {surplus of the asset's carrying amount over the recoverable amount) are recognised in the
income statement for the year.

With the exception of the goodwill, which impairment losses are irreversible, the company, in case that losses due
to asset impairment have been recognised in previous financial years, shall assess upon closure of the financial
year if there are signs indicating that said losses have decreased or disappeared and, where applicable, shall
asses the recoverable value of the impaired asset.

An impairment loss recognised in previous financial years shall only be reversed if the estimations used to
determine the recoverable amount of the asset have changed from the last recognised impairment loss. In this
case, the book value of the asset shall increase up to its recoverable value and not exceeding the book value that
would have been registered, net of amoriisation, if the impairment loss of this asset had not been recognised in
previous years. This reversion shall be registered in the profit and ioss account of the financial year.

The Company amottizes property, plant and equipment following the linear method, applying annual amortization
percentages calculated depending on the estimated years of useful life of the respective assets, in accordance
with the following detaik:
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Percentage

Construction 2-33
Machinery 12
Other installations, tools and furnitute 10-25
Computer equipment 25
Transport items 12

Section “Construction” includes campsites, which useful life is calculated based on the duration of the coniract.

The expenses for conservation and maintenance of propetty, plant and equipment elements are allocated to the
profit and loss account of the period in which they are incurred. However, the amounts invested in improvements
that contribute fo increasing the capacity or efficiency or to expanding the useful life of said assets are registered
as a higher cost.

4.3 Impairment of value of assets

The Company evaluates, at each balance sheet date, whether there is any indication of impairment in the value of
any asset. Should such an indication exist, or when an annual impairment test is required (in the case of
goodwill), the Company estimates the recoverable amount of the assets, which is the greater of the fair value of
an assef less costs fo sell and its value in use. In order to determine the value in use of an asset, the future cash
inflow that the asset is expected to generate is discounted from its present value using an interest rate that
reflects the current value of money at long term rates and the specific risks of the assets.

In the event that the asset analysed does not generate cash flow independently of other assets (as is the case of

goodwill), the fair value or value in use of the cash-generating unit that includes the asset (smallest identifiable
group of assets separated from other assets or groups of assets) is estimated. If a cash-generating unit has
impairment losses, the carrying amount of the goodwill assigned, if any, will be reduced, followed by a
proportional reduction of the carrying amount of the other assets in relation to the unit.

The Management prepares, on an annual basis, a ten-year business plan for each cash-generating unit, by
market and by activity. The main components of this plan are as follows:

Projected resuits

t

- Possibility to sell assets of the subsidiaries

- Projected investment and working capital

-  Estimated cash-flows.

Other variables affecting the calculation of the recoverable amount are as follows:

- Applicable discount rate, taken to be the weighted average cost of capital; the main variables affecting the
calculation thereof are the cost of liabilities and the specific risks associated with the assets.

- The growth rate of cash flows used to extrapolate the projected cash flows beyond the period covered by
budgets or forecasts.

Projections are prepared on the basis of previous experience and according to best estimates available,
consistent with the external information.

Business plans are reviewed and ultimately approved by the Financial Department.

fmpairment losses (surplus of the asset's carrying amount over the recoverable amount) are recognised in the
income statement for the year. With the exception of the goodwill, which impairment losses are irfeversible, the
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company, in case that losses due o asset impairment have been recognised in previous financial years, shall
assess upon closure of the financial year if there are signs indicating that said losses have decreased or
disappeared and, where applicable, shall asses the recoverable value of the impaired asset.

An impairment loss recognised in previous financial years shall only be reversed if the estimations used to
determine the recoverable amount of .the asset have changed fram the last recognised impairment loss. In this
case, the book value of the asset shall increase up to its recoverable value and not exceeding the book value that
would have been registered, net of amortisation, if the impairment loss of this asset had not been recognised in
previous years. This reversion shall be registered in the profit and loss account of the financial year.

4.4 Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards incidental fo ownership of the leased asset to the lessee. The rest of leases are classified as operating
leases.

When the Company is the lessee — Finance lease

In finance [eases in which the Company acts as the lessee, the cost of the |leased assets is presented in the
balance sheet, based on the nature of the leased asset, and, simultaneously, a liability is recognised for the same
amount. This amount will be the lower of the fair value of the leased asset and the present value, at the inception
of the lease, of the agreed minimum lease payments, including the price of the purchase option, when it is
reasonably certain that it will be exercised. The minimum lease payments do not include contingent rent, costs for
services and taxes to be paid by and reimbursed to the lessor. The fotal capital charge of the contract is allocated
to the profit and loss account for the period in which it is accrued, the effective interest rate method being applied.
Contingent rent is recognised as an expense for the period in which it is incurred.

Leased assets are depreciated, based on their nature, using similar criteria to those applied to the items of
property, plant and equipment.

When the Company is the lessee — Operafing lease

Expenditure arising from operating lease agreements is charged on the profit and loss statement in the year in
which they accrue.

Any collection or payment that might be made when arranging an operating lease will be treated as a prepaid
lease collection or payment which witl be allocated to profit or loss over the lease term in accordance with the time
pattern in which the benefits of the leased asset are provided or received.

4.5 Financial Instruments
Classification —

4.5.1 Financiai assets

Financial assets of the Company are classified in the following categories:

a) Loans and items receivable: financial assets originating in the sale of goods or in the provision of services
through the Company's trading operations, or those that do not have a commercial origin, are not equity
instruments or derivatives and the charges of which are a fixed or specific amount and are not negotiated in
an active market.

b} Financial assets held for negotiation: those that are acquired with the objective of transferring them in the
short-term or those that form part of a portfolio for which there is evidence of recent activity with the said
objective. This category also includes those derivative instruments that may not be contracted from capital
guarantees {e.g. bank guarantees) and have not been designated coverage instruments.

c} Investments in the equity of the companies of the group, associates and multi-group; those companies
considered to be part of the group are those connected to the Company through' a relationship of control,
and associated companies are those over which the Company exeits significant influence.” In” addition,
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within the multi-group category those companies are included over which, under an agreement, control is
exercised in conjunction with one or more partners.

Initial recognition-

The financial assets are entered initially at the fair value of the consideration delivered plus the transaction costs
that may be directly attributable, unless they are financial assets for negotiation, in which case, the transaction
costs that may be directly attributable to them are to appear in the profit and loss account for the period.

Subsequent measurement —
Loans and receivables are measured at amortized cost

Financial assets held for negotiation are valued at their reasonable value, the result of the variations in the said
reasonable value being entered in the profit and loss account.

Investments in the group’s companies, associates and multi-group are valued by their cost, reduced, if required,
by the amount accrued from the corrections to value through impairment. These corrections are calculated as the
difference between their book value and the amount redeemable, this being understood as the larger amount
between their reasonable value minus the costs of sale and the actual value of the future cash flow resulting from
the investment. Unless there is better evidence of the amount redeemable, the net equity of the participating
entity is taken into consideration, corrected by the capital gains implied on the date of valuation (including any
goodwill there may be).

At least at the close of each period the Company tests financial assets not measured af fair value through profit or
loss for impairment. Objective evidence of impairment is considered to exist when the recoverable amount of the
financial asset is lower than its carrying amount. When it cccurs, this impairment is entered in the profit and loss
account.

The Company discharges the financial assets when they expire or their rights over the cash flow of the
corresponding financial asset have been assigned and the risks and benefits inherent in their ownership have
been substantially transferred, such as in firm sales of assets, assignment of commercial credit in “factoring”
operations in which the Company does not retain any credit risk or interest, sales of financial assets with
agreements fo repurchase at their reasonable value or the securitization of financial assets in which the assigning
Company does not retain subordinate financing nor assigns any type of guarantee or assumes any other type of
risk.

On the other hand, the Company does not discharge the financial assets, and enters a financial debit for an
amount equal to the consideration received, in assignments of financial assets in which the risks and benefits
inherent in their ownership may be substantially retained, such as discount of effects, "factoring with recourse”,
sales of financial assets with agreements to repurchase at a fixed price or at the sale price plus interest or the
securitization of financial assets in which the assigning Company does retain subordinate financing or other types
of guarantees that substantially absorb all the expected losses.

4.5 2 Financial liabilities

Financial liabilities are those debits and items payable that the Company has and which originate in the purchase
of goods and services through the Company’s frading operations, and also those which do not have a commercial
origin and cannot be considered as derivative financial instruments.

Accounts payable are initially recognised at the fair value of the consideration received, adjusted by the directly
attributable transaction costs. These liabilities are subseqguentty measured at amortised cost.

The Company derecognises financial liabilities when the ohligations giving rise to them cease to exist.

4.5.3 Equity instruments

An equity instrument represents a residual sharing in the Company Eq’ljity once all liabilities have been deducted.
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Capital instruments issued by the Company are entered in the net equity for the amount received, net of issuing
costs.

4.5.4 Cash Flow Hedge

The Company uses derivative financial instruments in order to guarantee the risks to which it is exposed through
its activities, operations and future cash flows. Fundamentally, these risks are variations in interest rates. In the
context of said operations the Company contracts hedging financial instruments.

In order to classify these financial instruments as hedge book, they are initially designated as such, recording the
hedge relationship. Similarly, the Company checks initially and pericdically throughout their life (at least at the end
of every period) that the hedge relation is effective, i.e. that it is expected, prospectively, that the changes in the
reasonable value or in the cash flow of the item (attributable to the risk covered) are compensated almost
completely by those of the hedging instrument and that, retrospectively, the hedge results have ranged between
80 and 125% in relation to the result of the item covered.

The Company applies cash flow hedge. In this type of hedge, the part of the gain or loss of the hedging
instrument that has bsen determined as effective hedging instrument is temporarily included in the net equity,
being allocated to the profit and loss account in the same accounting period in which the item that is hedged
affects the result, unless the hedge relates to an anticipated transaction that might terminate in the entry of a non-
financial asset or liability, in which case the amounts entered in the net equity are fo be included in the cost of the
asset or liability when acquired or assumed.

Accounting of hedging is suspended when the hedging instrument matures, or is sold, terminated or used, or fails
to fulfil the accounting principtes for hedging. At that time, any accrued profit or loss corresponding to the hedging
instrument that has been enterad in the net equity is held within the net equity until the expected operation occurs.
When the operation that is being hedged is not expected to oceur, the accrued net profits or losses accounted for
in the net equity are fransferred to the net results for the period.

4.6 Stock

Inventories are measured at the lower of acquisition or production cost and net realisable value. Trade discounts,
rebates, other similar items and interest included in the face value of the related payables are deducted in
determining the costs of purchase.

Production cost includes the costs of direct materials and, where applicable, direct labour and production
overheads.

Net realisable value is the estimated selling price less the estimated costs of completion and costs to be incurred
in marketing, selling and distribution.

The cost of inventories is assigned by using the weighted average cost formula.

The Company makes the appropriate value corrections, entering them as a cost in the profit and loss account
when the net realisable value of the stock is lower than its acquisition price (or than its cost of production).

Also grouped under this heading are advance payments to suppliers for setvices o be received.

4.7 Transactions in currency other than Euro

i The Company's functional currency is the Euro. Consequently, operations in currencies other than Eurc are
considered as foreign currency and entered in accordance with the exchange rates prevailing on the dates of the
| operations.

At the close of the period, the monetary assets and labilities denominated in foreign currency are converted by
| applying the exchange rate on the date of the balance sheet. The profits or losses shown are directly allocated to
the profit and loss account for the period in which they occur.

The exchange differences in ongoing projects are activated as an increése of the cost of the project..




4.8 Corporate tax

The current tax is the amount the Company meets as a consequence of the fiscal payments of tax on profits
relating to an accounting period. Tax credits and other tax benefits, excluding tax withholdings and pre-payments,
as well as tax loss carryforwards from prior years effectively offset in the current year, reduce the current income
tax expense.

The deferred tax expense or income relates to the recognition and derecognition of deferred tax assets and
liabilities. These include temporary differences measured at the amount expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities and their tax bases, as well as the negative tax
bases pending compensation and the credits for tax credit not fiscally applied. These amounts are measured at
the tax rates that are expected to apply in the period when the asset is realised or the lfability is settled.

Deferred tax liabilities are recognised for all taxable temporary differences, except for those arising from the initial
recognition of goodwill or of other assets and liabilities in a transaction that is not a business combination and
affects neither accounting profit nor taxable profit, and except for those associated with investments in
subsidiaries, associates and joint ventures in which the Company is able to control the timing of the reversal of
the temporary difference and it is probable that the temporary difference will not reverse in the foresesable future.

However, the assets and liabilities for deferred taxes are only entered insofar as it is considered probable that the
Company is going to have future fiscal gains against which they can be offset,

Deferred tax assets and liabilities arising from fransactions charged or credited directly to equity are also
recognised directly in net equity.

At each period end the assets entered for deferred tax are re-assessed, the appropriate corrections being made
to them insofar as there are doubts about its future recovery. Similarly, at each period end the assets are
evaluated for deferred tax not entered on the balance sheet and these are subject to entry as long as iis recovery
is likely with future tax profits.

By decision of the General Shareholder's Meeting on December 26th 2011, it was chosen to tax in the Spanish
companies in the Corporate Tax through the tax consolidation regime in accordance with Chapter VII of Title VII
of the Corporate Tax Act since October 1st 2007; the Company is responsible for filing and paying the Corporate
Tax of the tax group. For this reason, at the end of the financial year the payable or receivable balances for the
Corporate Tax are included classified in deposit accounts with companies of the group at short term, as well as
the balances with the Exchequer.

4.9 Environment

Assets of environmental nature are those used long-term in the Company’s activity. Their main purpose is the
minimization of environmental impact and the protection and improvement of the environment, including the
reduction or elimination of future pollution.

Due to its nature, the Company's activity does not have a significant environmental impact.
4.10 Joint ventures (Joint businesses)

The Company's financial statements include the effect of the proportional integration of the Joint Ventures in
which it participates.

The temporary joint ventures (UTE’s) have been incorporated under each heading of the balance sheet, the profit
and loss account and the statement of cash flows, through the method of proportional consolidation, according to
the percentage of participation of the Company.

The main figures the Joint Ventures contribute to the balance sheet for the accounting periods ending 31
December 2017 and 2016 are presented in Note 8.3.
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4.11 Revenue and expendifure

Revenue and expenses are recognised on an accrual basis, i.e. when the actual flow of the related goods and
services occurs, regardless of when the resulting monetary or financial flow arises. Revenue is measured at the
fair value of the consideration received, net of discounts and taxes, incorporated interests or similar items.

In order to adjust revenues in the period in which they are accrued, the Company adopts the principle of
provisioning the revenues of projects in progress at year-end, in accordance with their level of advancement,
notwithstanding the date of issue of the invoice.

The estimations used in calculating the level of advancement include the effect that the margin of certain
modified, additional and liquidations under process might have, and that the Company estimates at the moment
as reasonably achievable.

The account "Clients by works or services pending certification or invoice”, included in the heading "Clients by
sales and provision of services” of the asset of the balance sheet, represents the difference between the amount
of the contract work executed, including the adjustment to registered margin by applying the level of
advancement, and that certified until the date of the balance sheet.

If the amount of the production at origin of a work is below the amount of the certifications issued, the difference is
contained in heading "Advances Clients” of [iabilities in the balance sheet.

The interest received from financial assets is included using the effective interest rate method. in any case, the
interests on financial assets accrued after the date of acquisition are recognized as income on the profit and loss
account.

Please see below particularities for the revenue recognition for certain contracts performed by the Company.

in the construction contracts, the results are recognised by the completion stage criteria. The amount of
production carried out until closing date is recognised as net revenue of the turnover on the basis of the
percentage of completion of the complete project. The completion stage is measured with regards to the
completion stage of the works that is, to the percentage of work performed until closing date compared to the total
completion of the contract.

In the construction industry, the estimated revenue and costs of projects are subject to changes during the
performance period which are not easily foreseen or ohjectively quantified. In this regard, the budgets used to
calculate the completion stage and the production of each financial year include the measurement of the sale
price of the works units, which collection is deemed reasonably certain by the management of the Company, as
well as their estimated costs.

The rest of the revenues are accounted for at the time of transfer of the ownership of the goods or services
provided to the customer.

4.12 Provisions and contingencies
In preparing the financial statements, the Company Directors differentiate between:

a) Provisions: credit balances that cover current obligations derived from past events, the cancellation of which
is likely to cause an outflow of resources, although they are undetermined with regard fo their amount and/or
time of cancellation.

b) Contingent liabilities: possible obligations arising as a consequence of past events, whose existence will be
confirmed only by the occurrence or non-occurrence of one or mere future events, not wholly within the
Company's control and which are not reasonably calculable.

The financial statements include all the provisions regarding which it is considered that the probability of having to
meet the obligation is very high. Contingent liabilities are not included in the financial statements, but the
information about them can be found in the report notes, provided they are not considered as very unlikely.
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Provisions are measured at the present value of the best possible estimate of the amount required to settle or
transfer the obligation, taking into account the information available on the event and iis consequences;
adjustments made to provisions are recognised as a financial cost on an accrual basis.

Compensation receivable from a third party at the time the obligation is settled, provided that there are no doubts
as to whether this reimbursement should be made, is entered as a credit, unless there is a legal link by which the
risk part has been externalised and under which the Company is not obliged to respond. In this situation, the
compensation will be taken into account for the purpose of estimating the amount of the related provision that
should be recognised.

4.13 Termination benefits

Under current tegislation, the Company is required to pay termination benefits to employees terminated under
certain conditions. Therefore, termination benefits that can be reasonably guantified are recognised as an
expanse in the year in which the decision to terminate the employment relationship is taken. The accompanying
financial statements do not inciude any provision in this connection, since no situations of this nature are
expected to arise.

4.14 Subsidies, donations and legacies

With regard to the accounting of subsidies, donations and legacies received, the Group adopts the following
principles:

a) Non-reimbursable capital subsidies, donafions and legacies: they are valued by the fair value of the
amount or asset granted, depending on whether or not they have a monetary nature, and they are
attributed to the consolidated results in proportion to the allocation made to amortization in that period for
the subsidized items or, if relevant, whenever their transfer or value impairment correction takes place,
except those received from partners or owners which are entered directly info funds and which do not
constitute income.

b) Reimbursable subsidies: while they are refundable, they are recognised as a liability.

¢) Operational subsidies: They are posted to consolidated results at the time they are granted, unless they
are used to finance operational deficits of future pericds, in which case they are to be taken into account
in those periods. If subsidies are received to finance specific expenses, they are allocated to income as
the related expenses are incurred.

4.15 Principles used in fransactions between related parties

One party is considered linked to another when one of them or a group acting together exercises or has the
power to exercise, directly or indirectly or in accordance with agreements between shareholders or participants,
control over another or has significant influence over the other in the making of financial or operational decisions.

In any case, related parties are:

a) Companies which are considered {o be a company of the group, associate or multi-group, in accordance with
articte 42 of the Commercial Code.

b) Natural persons who, directly or indirectly, hold participation in the voting rights of the Company, or in its
deminant entity, to enable them to exercise a significant influence over one or another. Close relatives of these
natural persons are also included.

¢) The key staff of the Company or of its dominant entity, understood as the natural persons with authority and
responsibility over the planning, management and conirol of the Company’s activities, either directly or indirectly,
including the directors and executive managers. Close relatives of these natural persens are also included.

d) Companies over which any of the persons mentioned in b) and ¢) above can exercise a significant influence.
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e) Companies that share any director or manager with the Company; except in case this person does not have
any significant influence in the financial and management policies of the Company.

f} Persons who are considered as close relatives of the Company administration’s agent, if this person is a legal
person.

g) The pension plans for the employees of the Company or of any other which is a party linked to this.

For the purposes of this rule, close relatives are understood to be those who could exercise influence in, or be
influenced by, this person in his/her decisions relating to the Company. These include:

a) The spouse or person with an analogous refationship;

by The ascendants, descendants and siblings and the respective spouses or persons with an analogous
relationship;

¢) The ascendants, descendants and siblings of the spouse or persons with an analegous refationship;

d) Persons for whomn the spouse or person with an analogous relationship is responsible for or persons with an
analogous relationship;

The Company carries out all its operations with entities linked to market values. In addition, transfer prices are
adequately supported so that the Company Directors consider that there are not any significant risks related to
this aspect from which liabilities for future consideration could be derived.

4,16 Current and non-current items

Current assets are those assets linked to the normal operation cycle generally considered annual; those assets
which maturity, disposition or realisation is expected in the short-term from the closing date of the financial year,
and those financial assets kept for negotiation, with the exception of financial derivatives which liquidation period
exceeds one year, and cash or other equivalent liquid assets. Assets that do not meet these criteria are known as
non-current.

Likewise, current liabilities are those linked to the normal operation cycle, those financial liabilities kept for
negotiation, with the exception of financial derivatives which liquidation period exceeds one year and in general
terms any liability with short-term maturity or extinction. Liabilifies that do not meet these criteria are known as
non-current.

4.17 Non- current assets held for sale

There are considered non-current assets held for sale those assets that the company is not going to recover their
value through its continued use in ordinary activily of the same but through its sale in the short ferm. The company
reclassifies the asset agreed fo their nature and its valued at dafe which proceeds the reclassification by the least of
the next amounts:

o The previous accountant value to the classification as a non-current asset held for sale, fixed, in the case
which proceeds, by the depreciafions and corrections of value that would have been recognized had it not
been classified as held for sale.

e The recoverable amount, understood this as the most between the reasonable value less the costs of sale
and their use value.
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5. Intangible assets

The movements occurring under this heading of the balance sheet during accounting periods 2017 and 2016 are the

following:

Financial year 2017:

Euro
Conversion
Transfers and
(see Note | Adjustment
31/12/2016 | Additions 6) differences | Disposals | 31/12/2017
Cost;
Research 3,484,352 - - - - 3,484,351
Concessions 3,746,672 - (89,875) - - 3,656,798
Patents 27,820 - - - - 27,820
Computer software 2,628 964 39,298 | 42,700 (2,753) (1,671) | 2,706,537
9,887,807 39298 | (47,175) (2,753) (1,164) | 9,875,307
Accumulated Amortization:
Research (2,640,362) | (320,959) - - - (2,961,322)
Concessions (1,198,607) | (97,945) - - - (1,296,552)
Patents (27,820) - - - - {27,820)
Computer software (2,401,958) | (91,802) - 560 724 (2,492.475)
(6,268,747) | (510,706) - 560 724 (6,778,169)
Net value 3,019,060 | (471,408) | (47,175) (2,193) (947) 3,097,338
Financial Year 2016:
Euro
Conversion
Transfers and
(see Note | Adjustment
31/12/2015 | Additions 6) differences | Disposals | 31/12/2016
Cost:
Research 3,047,991 - 548,866 (112,506) - 3,484,351
Concessions 3,746,672 - - - - 3,746,672
Patents 27,820 - - - - 27,820
Computer software 2,518,383 131,128 - (19,383) (L,L1e4)y | 2,628,964
9,340,866 131,128 548,866 (131,889) (1,164) | 9,887,807
Accumulated Amortization:
Research (2,296,901} | (343,461} - - - (2,640,362)
Concessions (1,100,663) | (97,944) - - - {1,198,607)
Patents (27,820) - - - - 27,820)
Computer software (2,295,789) | (107,287) - (416) 1,164 | (2,401,958)
{(5,721,173) : (548,692} - (46} 1,164 | (6,268,747)
Net value 3,619,693 | (417,564) | 548,866 (131,935) - 3,619,060

The transfers registered in section "Computer Software" of the fixed assets of financial year 2017 correspond to the
additicns due to the consolidation program” INFOR" by an amount of 42.700 Euros which were in the point "Plant,
property and equipment in progress” (Note 6).

The other transfer belongs to new financial assets of the Union as Other technical installations. This contract is about
the management of energetic services and maintenance of municipal installations and the public lighting of the town
hall of la Union (Mucia). ' 5 : L

Sty o d
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There have also been adjustments due to variations in the amounts that have been finally certified in two projects:
Research and development of additives for semi-hot and warm mixes (WARM MIXES), and Effect of polymers in
Bituminous Mixtures (POLYMER EFFECT).

We currently have reasoned reperts on several projects:
»  Effect of polymers in Bituminous Mixtures (POLYMER EFFECT)
» Integral Pavement Improvement with Recycled Aggregates (MIFAR)

Please find below the dstails on RDI projects developed by the Company, activated in 2016 and registered under
section “Intangible Assets - Research” of the Balance attached, and those pending activation due to them being
considered ongoing:

Completed R+D Projects
- Effect of polymers in Bituminous Mixes (POLYMER EFFECT)
- MIFAR (Integral Pavement Improvement with Recycled Aggregates)
- Studies of modified asphalf bitumens in new polymer families (BMPOLIMEROS).

Ongoing R+D Projects (see Note 6)

-NANOS (New lines of research with nanomaterials in hot, semi-hot and cold asphalt mixes.)

-BACHEO (Programme for research of a system for patching in asphalt pavement).

Ongoing projects are located in section "Tangible fixed assets - Fixed assets in progress and advances" of the
consolidated balance sheet attached (see Note 6).

All assets registered under section "Intangible fixed assets” are subject to the impairment test and no need for
impairment has been detected.

There are no intangible fixed assets, which useful life cannot be determined reliably.

At the close of financial years 2017 and 20186, the Company had intangible assets that were completely amortized
and which continued in use for a value of 4,761,641 Euro and 3,677,930 Euro respectively

6. Property, plant and equipment

The movements occurring under this heading of the balance sheet during periods 2017 and 2016, as well as the
maost significant information affecting this section are as follows:
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Financial year 2017:

(548,866)

Euro
Conversion
and
Adjustment
31/12/2016 | Additions Transfers differences | Disposals | 31/12/2017

Cost:
Land and buildings 19,228,421 1,498,274 - (2,256,944) - 18,469,751
Machinery 25,512,947 6,208,849 - (1,625,098) | (1,089,637)| 29,007,062
Other installations, tools, furniture and

i | technical installations 10,107,633 1,537,641 89,875 (50,103) (56,677y| 11,628,368
Equipment for information processing 588,989 50,429 - (14,199 “ 625,220
Transport items 11,598,524 176,088 - (651,017)]  (89,686)| 11,033,909
Plant, property and equipment in progress 754,023 562,388 (42,700) - {382,513) 891,198

67,590,537 10,033,670 47,175 (4,597,361) | (1,618,513)| 71,655,507

. | Aeccumulated Amortization:

"| Land and buildings (3,819,51)| (2,036,307) - 649,879 - (5,205,940)
Machinery (17,637.714)| (1,319,242) - 73,944 216,920 | (18,666,092)
Other installations, tools, furniture and

. | technical installations {5,880,548) (587,520) - 8,007 20,5421 (6,439,519

" | Equipment for information processing (535,305) {19,319) - 3,908) - (550,715)
Transport items {8,568.,483) {610,005) - 190,467 48,206 | (8,939,815)

(36,441,560) | (4,572,393) - 926,205)| 285,668 (39,802,081)

. | Net value 31,438,977 5,461,276 47,175  (3,671,156) | (1,332,845)| 31,853,427

Financial Year 2016:
Buro
Conversion
and
Adjustment
31/12/2015 | Additions Transfers differences | Disposals | 31/12/2016

Cost:
Land and buildings 12,787,897 999,907 5,272,639 167,978 - 19,228,421
Machinery 20,179,259 4,625,870 1,283,617 1,170 (576,968)| 25,512,947

.| Other installations, fools, furniture and

! | technical installations 7,794,146 811,658 1,466,186 121,651 (86,008)( 10,107,633
Equipment for information processing 563,155 23,609 6,198 1,072 (5,045) 588,989
Transport items 11,472,523 1,065,997 5,409 6,944 | (952,349) 11,598,524
Plant, property and equipment in progress 8,474,848 1,362,293 (8,582,916) (486,369) (13,834) 754,023

61,271,828 8,889,334 {(548,866) {187,555) | (1,634,204} 67,590,537

i | Accumulated Amortization:

| Land and buildings (547,782) | (3,258,969) - (12,760} - (3,819,511)
Machinery (17,095,548) (810,200) (181) (167,811} 436,025 | (17,637,714)
Other installations, tools, furniture and

technical installations (5,499,094} (418,399) - (4,320) 41,265 (5,880,548)
Equipment for information processing (519,937 (19,764) - (501) 4,898 (535,305)
Transport items (8,288,140)| (1,011,058) 181 (63,775) 794,309 | (8,568,483)

(31,950,501) | (5,518,390) - (249,167)| 1,276,497| (36,441,560)
| | Net value 29,321,328 3,370,944 (436,722) | (357,707)

31,438,977
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In financial year 2017, the additions registered under section “Land and buildings” correspond to the commencement
of the building of the campsites for new read refurbishing and maintenance contracts carried out by the Company in
Ethiopia, specifically in the towns of Bure and Nekemte, amounting to EUR 538,040 and EUR 953,189, respectively.

The additions registered in section "Machinery” corresponds mainly to the acquisition of equipment for road
refurbishing and maintenance contracts o be carried out by the Company in Botswana and Ethiopia, specifically in
the town of Bure and Nekemte, amounting to EUR 1,386,845 in Botswana and EUR 1,725,800 and 1,356,822,
respectively. Moreover, machinery to be used in contracts carried out in Spain has been bought for an amount of
EUR 1,736,760

The main additions under section “Other installations, tools, furniture and technical facilities” are due to the
acquisition of equipment for the contract for the management of supplies and services of the Comprehensive Service
of Exterior Lighting of Churriana de la Vega, Granada, amounting to EUR 187,500. The starting date of the 10-year
contract was September 2015. [t was also a new asset amounted to 490,598 of a new contract of he town hall of
Lorgui. The beginning was on May 2017 and the duration is 12 years.

The rest of additions in the point” Other installations, tools, furniture and technical facilities” correspond to the
contracts of Ethiopia, in bure and Nekemte amounted to 192 949 and 213,245 Euros respectively.

The Company has acquired in financial year 2016 transport elements amounting to EUR 43,109, mainly for the road
refurbishing and maintenance contracts in Botswana. Additionally it were acquired elements of transport amounted to
132,979 for contracts of Spain.

The most significant additions in financial year 2017 have been mainly in the heading "Fixed assets in progress" and
originate in:

- Ongoing research and development projects (see Note 5) amounting to 2,600Euro. They have been partially
carried out by the Company, so an amount of EUR 2,600 has been registered under section "Works carried
out by the company for its capitalization" in the attached profit and loss account for financial year 2016.

- Technical instatlations of contracts on going of Churriana de la Vega amounted to 33,671 Euros and the
contract of Olivares amounted fo 49,166 Euros.

- Computer applications belong to the program of Murcia amounted to 74,248 Euros.

The transfers in the point Computer applications during 2017 are due to the new assets of the consolidation program
INFOR amounted to 42,700 euros (Note 5).

The exchange differences are mainly due to the exchange of the fixed assets from the Botswana and Ethiopia
branches to the exchange rate as of the closing of the financial year, which were positive in Boiswana and negative
en Ethiopia for financial year 2017.

The decreases registered during 2017 corresponds basically to decrease of asset ongoing of the contract of the town
hall of Lorqui and discharged by means of leasing as technical facilities and with machinery's contract for
rehabilitation and maintenance of roads that the company has in Ethiopia amounted to 826,438 since the registration
of the same has happened in Elsamex Spain trough leasing.

The Company has other fixed assets the value of which, separated as buildings and land, at the close of accounting
periods 2017 and 2016, is the following:

31/12/2017 | 31/12/2016

Lands 406,134 406,134
Copstruction 18,063,617| 18,822,287
Total 18,469,751 19,228,421

The Company has registered in section "Constructions" a parking spot, an industrial unit located in Badalona and
used as offices for the Delegation of Catalufia, an office owned by the ‘company located inLa Corufia, an industrial
unit located in Amorebieta, in Biscay, currently used as a warehouse, a parking lot for vehicles and machinery and
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changing rooms and a mezzanine used as offices. The rest is due to the incorporation of joint ventures in which the
company takes part.

The warehouse located in Badalona is financed by a leasing contract signed with financial company "Leasing de
Catalufia"; this contract ends on July 2018. The Company has no doubt that the upon termination of the coniract, the
purchase option shall be exercised.

At 31 December 2017 and 2016 the Company had the following investments in property, plant and equipment
elements located abroad:

Year 2017
Book Value | Accumulated
Description Country {gross) depreciation | Net value

Machinery Dominican R. 2,515,255 | (2,515,255) -
Transport items Dominican R. 1,044,945 (1,044,975) -
Machinery Honduras 184.238 (184.238) -
Machinery Haiti 701.104 (613,782) 87,321
Technical installations Haiti 2.064 (1,574) 490
Equipment Haiti 28.221 (22,071) 6,151
Machinery Ecuador 24,481 (21,042) 3,439
Equipment for information processing Ecuador 1,182 (1,182) -
Furniture Ecuador 240 (149) 91
Transport items Ecuador 8,082 (8,084) 898
Technical installations Ecuador 38 (23) 15
Equipment for information processing Colombia 1,524 (1.524) -
IT Applications Botswana 09,363 (29,613) 39,750
Construction Botswana 10,785,073 | (2,577,880 8,207,193
Machinery Botswana 2,267,574 (452,103) 1,815,471
Transport items Botswana 600,077 (328,870) 271,207
Equipment for information processing Botswana 26,601 (16,135) 10,465
Furniture Botswana 63,828 (29,376) 34,452
Technical installations Botswana 3,987 (686) 3,301
Equipment Botswana 41,933 (13,781) 28,152
Other asset Botswana 3,681 (3,350} 331
Computer applications Ethiopia 12,484 (7,491) 4,994
Construction Ethiopia 3,791,1721 (2,087.578) 1,703,594
Machinery Ethiopia 6,028,187 | (1,992,189) 4,035,998
Transport items Ethiopia 1,293,931 (766,893) 527,038
Equipment for information processing Ethiopia 19,529 {14,182) 5,347
Furniture Ethiopia 53,049 (11,910) 41,139
Equipment Ethiopia 44,116 (9,926) 34,190
Constructions Bure 951,280 (49,251) 902,028
Machinery Bure 1,922,021 {100,473) 1,821,548
Transport items Bure 222,734 (21,377) 201,358
Equipment for information processing Bure 35,549 (2,400) 33,149
Furniture Bure 163,497 (11,401) 152,456
Other installations Bure 23,978 (1,087) 22,891
Equipment Bure 4,807 (260) 4,547
Censtructions Nekemte 1,257,937 {40,658) 1,216,979
Machinery Nekemte 1,356,822 (56,174) 1,300,648
Transport items Nekemte 186,958 (20,254) 166,704
Equipment for information processing Nekemte 21,545 (1,880) 19,665
Furniture o Nekemte 128,831 (9,163) 119,668
Equipment ' Nekemte- 89365 (6,642) 82,723

Total ' 35,982,213 | (13,076,821)| 22,905,391
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Year 2016

Book Value | Accumulated
Description Country {gross) depreciation | Net value

Machinery Dominican R. 2,515,255 (2,515,112) 144
Transport items Dominican R. 937.643 (937.643) -
Machinery Honduras 184.238 (184.238) -
Machinery Haiti 701.104 (577.125) 123.979
Technical installations Haiti 2.064 {1.264) 800
Equipment Haiti 28.221 (17.853) 10.369
IT Applications Ecuador 786 (786) -
Machinery Ecuador 27.887 (19.780) 8.107
Equipment for information processing Ecuador 1.346 {1.335) 11
Furniture Eecuador 275 (143) 132
Transport items Ecuador 10.232 (7.808) 2423
Technical installations Ecuador 42 21) 21
Eqguipment for information processing Colombia 1.741 (1.741) -
IT Applications Botswana 63.793 (12.972) 50.822
Construction Botswana 11,271,492 | (1,286,951) 9,984,542
Machinery Botswana 201.840 (47.624) 154,215
Transport items Botswana 582.088 (191.542) 390.546
Equipment for information processing Botswana 22.837 (9.983) 12.854
Furniture Botswana 65.648 (20.395) 45253
Technical installations Botswana 4.166 (179 3.987
Equipment Botswana 43.433 (3.525) 36.908
Machinery Abu Dhabi 253.134 (142.288) 110.846
Transport ftems Abu Dhabi 102.172 (54.917) 47255
Other installations Abu Dhabi 1.481 (531) 951
Equipment Abu Dhabi 40.103 (17.244) 22.859
Construction Ethiopia 5,279,779 | (2,099,670)| 3,180,109
Machinery Ethiopia 5,611,188 (330.824) 5,280,365
Transport items Ethiopia 2,171,210 (619.022) 1,552,188
Equipment for information processing Ethiopia 45.509 (10.984) 34.525
Furniture Ethiopia 80.140 (9.251) 70.889
Equipment FEthiopia 62,071 (7.685) 54.386

Total 30,312,918| (9,130437)1 21,182,481

The Cempany takes out insurance policies to cover the possible risks to which its property, plant and equipment
elements are subject. The Company Directors consider that the coverage of these risks on 31 December 2017 and
20186 is the appropriate.

At the closing of tax year 2017 and 2016 the Company had elements of tangible fixed assets completely amortized
which were still in use to the value of 28,990,143 Euro and 28,239,137 Euro respectively.

As it is shown in Note 7, at the closing of tax years 2017 and 2016 the Company had several financial leasing
operations on its tangible fixed assets contracted.

As of 31 December 2017 the Company does not have any tangible fixed assets debts.
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7. Leasing

Financial leasing

At the close of accounting periods 2017 and 2016 the Company, as a financial lessee, has some leased assets
included in accordance with the following information:

Financial Year 2017

For goods valued at
their fair value Total
Property, plant and equipment 8,234,076 8,234,076
Total 8,234,076 8,234,076

Financial Year 2016

For goods valued at
their fair value Total
Property, plant and equipment 5,795,500 5,795,500
Total 5,795,500 5,795,500

At the close of accounting periods 2017 and 2016 the Company has contracted with the Jessors the following
minimum leasing quotas (including, if appropriate, options to purchase), in accordance with the contracts currently in
force, and not taking into account implications of common expenses, future increases due to the CPI or future
updates in income agreed under contract:

2017 2016
Nominal Current Nominal Current
value value value value
Less than one year 1,549,916 | 1,404,677 1,340,994 1,239,621
Between one and five years 3,066,917 2,879,941 2455772 2,372,949
Total 4,616,833 | 4,284,617 3,796,766 | 3,612,570

There are no contingent guctas,
Operating leases
At the close of accounting periods 2017 and 2016 the Company has contracted the following minimum leasing quotas

with the lessors, in accordance with the current contracts in force, and not taking into account implications of common
expenses, future increases due to the CPI or future updates in income agreed under contract:

2017 2016
Nominal value Nominal value
Less than one year 4,285,707 4,002,500
Between one and five years 117,108 293,074
Total 4,402,815 4,295,574

In their capacity of lessor, the most significant operating leasing contracts that the Company has at the close of the
2017 accounting period are the following: ' .
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» | ease of a building comprising a basement, ground floor and two upper floors, in calle San Severo, 18 in Madrid.
The leasing contract began on 21st December 2000 and its term was 7 years, having been renewed on 24 June
2014 until 31 August 2018. With regard to the contingent rent, the contract is referenced to annual increases as a
function of the CPI.

» Lease of an office on the first floor in calle San Severo, 20 in Madrid. The leasing contract began on 1st May 2009
and its term was b years, untit 30th Apri! 2014. A renewal was signed on 1 January 2014 for four years until 31
December 2016. A new renewal was signed on 1 January, 2017, to end on 31 August 2018. With regard to the
contingent rent, the contract is referenced to annual increases as a function of the CPI.

However, most of the expense of this corresponds to the lease of vehicles and machinery for works or
construction, totalling 5,978,905 Euro in 2017 and 6,476,240 in 2016 (see Note 17d).

Investments in Group companies, multi-group and associate companies

8.1 Equity instruments

Financial Year 2017

0% Euro
Partici Capital Equity
Amount Company | Reserve and |  Result
share
Investee Address Activity pation premium
RAMKY House, 6-3-
Ramky 1089/G/10&11Gulmohar
Elsamex Avenue, Rajbahavan .
Hyderabad Road, Somajiguda, Services 26 811,711 3,121,965 947,982 -
Ring Road Hyderabad — 500 082.
Limited (3) AP, India
CIESM -
INTEVIA, San Severo 18, 28042 Laboratory 100 836,201 60,000 1,177,477 29,458
S.AU(D Madrid Espafia
Atenea
Seguridad y
Medio Services 100 130,183 130,200 | 2,473,113 | 296,684
Ambiente, C/ San Severo, 18,
S.AU.(D Madrid 28042 Spain
Grusamar
Ingenierfa y C/ San Severo, 18, N
Consulting, Madrid 28042 Spain Fngineering 100 3,554,998 | 3,494,897 1,211,660 25,465
S1.U.(D
Elsamex
Internacional, | & §en Severo, 16, Services | 100 | 12,714,868 | 14,310,555 | -11,866,057 | 2,367,905
SLU(1) Madrid 28042 Spain
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A Furo
Partici Capital Equity
Amount | Company | Reserveand | Result
share
Investee Address Activity pation premium
Saciedad
Congcesionaria | C/ Caballero Andante, n° .
A4 Madrid, 8 Madrid Spain Services 46.25 4,353,512 9,413,370] -8,694,374| 2,649,923
S.A(2)
Sefializacion | Pol Ind. La variante ¢/ La
Viales e [magen Grajeran® 2, 26140 Manufacture 100 8,773,398 688,025 2,565,439 -513,177
S.AU (1) Lardero, Rioja
Area de . .
Servicio Coirés, | O San Severo, 18, | Service Station | 1 | 5007341 1003010 1,989.446| 46,976
Madrid 28042 Spain Operation
S.LU (1)
Instaliation,
. maintenance &
. operation of
Alcantarilla .
Fotovoltaica, C/ San Severo, 18, electrical 100 702,075 42,700 403,593 | -41.264
Madrid 28042 Spain energy
S.LU. (D) ;
generating
systems using
PV technology
Instaliation,
maintenance &
operation of
Beasolarta C/ San Severo, 18, clectrical
SLU (1) Madrid 28042 Spain cnergy 100 2,086741 41,000 2,008280| 44231
generating
systems using
PV technology
Area de
Servicio Punta C/ San Severo, 18, Service Station
Umbrfa, SL.U |  Madrid 28042 Spain Operation | 10 20651 82810\ 5483421 68401
I
Conservacién | Mauricio Garces 855, La
de Joya, 76180, Ciudad de
Infraestructura | Santiago de Querétaro, Services 20 2,696 3,001 -2,187 -
de Méjico S.A. Estado de Querétaro,
de C.V. (2) México
ESM Ay, Prolongacién
Mantenimiento | Tecnoldgico No 950 B, .
Tntegral do S.A. C'o San Pablo 76130 Services 0.01 27 345,689 121,085 21,535
de C.V, (2} Queretano, México
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o Euro
Partici Capital Equity
Investee Address Activity Share Amount Company | Reserves Result
Elsamex Rua Gongalves Maia n®
Construcao ¢ 207, Soledade, Recife- o,
Manutengao PE, CEP 50.070.060, Construction | 99,99 33,960 33,960 44,1006 -
LTDA (4} Pernambuco, Brazil
Elsamex AlyasiraAl Jazeera Al
Infrastructure é‘; al?xa Strect M])a dinath Maintenance 44 22,171 - - -
Company WLL alifa (South) P.O. bex
236650 Doha (Qatar}
37,245,340

(1) Audited by Caballere Auditores, S.L. in 2016
(2) Audited by other auditors,

(3) Limited Review by other auditors

(4} New incorporation, no aclivity

(5) Direct and indirect shareholding

As of 31 December 2017 the Company has recorded a participative loan with Control 7 S.A.U in order to equilibrate
their patrimonial situation amounted to 1,227,188 Euros. The depreciation of the loan depends of the future income
so the date of expiration is estimated in the leng term. This loan accrues a fixed Euribor interest +4%.

AS of 31 December 2017 the company has recorded a participative loan with Elsamex International 8.L.U amounted
to 4,000,000 Euros in order to equilibrate their patrimonial situation. The depreciation of the Joan depends of the
future income so the date of expiration is estimated in the long term. This loan accrues a fixed Euribor interest +4%.

As of 15 December 2016 the Company has signed several private agreements to sell the shares in three subsidiaries
as of 31 December 2016 through a sale to the group company IL&FS Transportation Networks, LTd.

As mentioned in Note 14.1 on debts with credit institutions, the Company has the shares in Yala Construction Co.
Private Ltd. and Eisamex Maintenance Services Ltd. as a pledge for the syndicated loan granted.

The summary of the main figures of this transaction is as follows:

Shareholding Approximate sale Estimated
Subsidiary percentage price capital gain (*)
Yala Construction Co. Private Limited 100% 945,493 380,246
Elsamex India Private Limited 100% 1,632,140 1,295,660
Elsamex Maintenance Services Limited 106% 15,854,941 15,842,086

{*) Calculated as the difference between net book value end sale price,

For the implementation of the aforementicned agreements a series of conditions precedent were set, including
obtaining of the authorisations required from the credit instifutions which granted Elsamex S.A. the loans in which the
pledge is a share of Elsamex Maintenance Services, granting the debis incurred by the former. Moreaver, the
transaction is subject to the approval by the Royal Bank of India (RBE).

As of the date of preparation of these Annual Accounts, no approval had been received for the fransaction from the
Spanish credit institutions or from the RBi. Therefore, the Members of the Board of the Company have prepared the
Annual Accounts without registering the effect of the capital gain in these Consolidated Annual Accounts. Moreover,
its share has not been registered as “Non-current assets kept for sale”, since it has been considered that such assets
are not in normal sale conditions as of closing of the financial year due to the important requirements set in the sales
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agreements and the pledge on the share of Elsamex Maintenance Services Limited and Yala Construction Co.

Private Ltd.

Financial Year 2016

% Euro
Partici Capital Equity
Investee Address Activity pation Amount Company i Reserve and Result
share
premium
RAMKY House, 6-3-
oty e | 09008
Hyderabad Ring Road \ » RAJE Services 26.00 811,711} 3,121,965 553 988,903
Limited (3) Road, Somajiguda,
Hyderabad - 500 082.
AP, India
CIESM - INTEVIA, San Severo 18, 28042
S.AU (D) Madrid Espafia Laboratory 1060.00 836,201 60,0001 1,086,807 90,669
Atenea Seguridad y
Medio Ambiente C/ San Severo, 18, Services 100.00]  130,183]  130,200] 2,314,351| 158,761
’ Madrid 28042 Spain
S.A U (1)
Grusamar Ingenieria y C/ San Severo, 18, N
Consulting, S.L.U. (1) Madrid 28042, Spain Engineering 100.00| 3,554,998 3,494.897: 1,065,616 90,741
Elsamex Internacional, C/ San Severo, 18, .
LU Madrid 28042 Spain Services 100.00| 14,310,555 14,310,555| (9,635,899 (1,831,936)
Sociedad Concesionaria| C/ Caballero Andante, n® ,
Ad Madrid, S.A. (2) 8 Madrid Spain Services 4625, 4,353,512| 9,413,370((12,102,038)| 2,296,848
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Eura

o Equity
Investee Address Activity Amount Corporate | Reserve and
Capital share
% Share premium Result
lizacidn Vial
S?izﬁcg"; U{ags) ® | Pol Ind. La variante o/ La
. Grajeran® 2, 26140 Manufacture | 100.00 8,773,398 688,025| 2,753,810 (188,372)
Lardero, Rioja
Area de Servicio C/ San Severo, 18, Service Station
Coirés, SL.U. (1) | Madrid 28042 Spain | Operation | 100:00|  2:820.734)  1,003.010] 1,961,679 27,768
Installation,
maintenance &
operation of
Alcantarilla C/ San Severo, 18, electrical
Fotovoltaica, S.L.U. (1)|  Madrid 28042 Spain energy 100.001 702,075 42,700)  391405)  12,188)
generating
systems using
PV technology
Installation,
maintenance &
operation of
C/ San Severo, 18, electrical
Beasolarta S.L..U {1) Madrid 28042 Spain encrgy 130.00 2,441,090 41,000 2,436,784  (428,504)
generating
systems using
PV technology
Area de Servicio Punta C/ San Severo, 18, Service Station
Unmbria, SL.U (1) | Madrid 28042 Spain Operation | 10000 402.063) 828101 477,520 70,822
Mauricic Garces 855, La
Conservacion de Jovya, 76180, Ciudad de
Infraestructura de Santiage de Querétaro, Services 90.00 2,696 3,001 (2,187)) -
Méjico S.A. de CV. (2)}| Estado de Querétaro,
México
Esh M | P
Integral de S.A. de C.V, & ’ Services 0,01 27 345,689 118,116 2,712
5 Co San Pablo 76130
2 Queretano, México
Rua Gongalves Maia n®
Elsamex Construcao ¢ 207, Seledade, Recife-PE, . )
Mantengao LTDA (4) CEP 50.070.060, Construction 95.99 33,960 33,960 {44,108)
Pernambuco, Brazil
Elsamex Maintenance cmfiﬂ?ﬁ%ﬁiﬁﬁ 4N3éhru
Services ](_,;FD (India} Place New Delhi 110019, Construction 100 12,855 6,147 4,285,492 2,189,342
) (INDIA)
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%, Euro
Company Address Activity Particip Corporate Equity
ation Amount Capital
apital Reserves Result
AlyasiraAl Jazeera Al
Elsamex Infraestructure | Arabia Street Madinath .
Company WLL | Khalifa (South) P.O.bos | Mntenance | 44.00 2.0 - - -
236650 Doha (Qatar)
Blsamex Colombi C/Carrera 49 n°91, 40,
satnex ~olombia, Barric La Casteliana. Maintenance 100.00 - - - “
SAS X
Bogota. DC
Yala Construction C/A254 N6 Block
. Mahipalpur New Delhi Construction 100 | 926,635 567,084 799,723 46,571
CO.Private.ltd ;
(India) 1100.37
Elsamex India Private (/A254 N6 Blook
Lid Mahipalpur New Delhi Construciion 100 336,480 337,227 1,346,030 (-75,023)
’ (India) 1100.37
40,471,257

(1) Audited by Caballero Auditores, S.L. in 2015
(2) Audited by other auditors.

(3) Limited Review by other auditors

(4) New incorporation, no activity

As of 31 December 2016 the Company has recerded the EUR 2,600,000 participating loan granted on 29 Becember
2008 as an increase in the value of the shareholding of the subsidiary Sefializacion Viales e Imagen S.A.U.
Moreover, as of 31 December 2016 the Company contributed EUR 2,400,000 to its subsidiary Beasolarta S.L.U.,
cancelling thus part of the current account with the goal of restoring its equity.

In financial year 2016 the Company has acquired from its subsidiary Elsamex Internacional, S.A.U. the shares that
the later had in Yala Construction CO. Private Ltd. For EUR 926,635 and in Elsamex India Private Ltd. For EUR
336,480.

As of 15 December 2016 the Company has signed several private agreemenis to sell the shares in three subsidiaries
as of 31 December 2016 through a sale to the group company IL&FS Transportation Networks, LTd.

As mentioned in Note 14.1 on debts with credit institutions, the Company has the shares in Yala Construction Co.
Private Ltd. and Elsamex Maintenance Services Ltd. as a pledge for the syndicated loan granted.

8.2 Credits to businesses
in this section, the Company registers.

» The participating loan granted to the Concessicnaire Company of Autovia A-4 in accordance with
Section 8.1, amounting to EUR 8,202,820. Additionally, this heading includes the inferests accrued and
not collected, which have been capitalized in 2015 for 28,051 Euro. The interest accrued in this loan
during financial year 2017 amount to EUR 510,880 (EUR 534,473 in 2018), which have been included
in under section "Financial income of securities and other financial instruments of group companies and
associated companies" in the consolidated profit and loss account attached.

« A participating loan granted to its subsidiary Elsamex Internacional amounting to EUR 7,500,000, which
accrues a fixed interest of Euribor + 1.75%. The interest accrued in this loan during financial year 2016
amount to EUR 135,750, which have been included in under section "Financial income of securities
and other financial instruments of group companies and associated companies" in the consolidated
profit and loss account attached. Besides at December 2017 has been signed a hew loan amounted to
4,000,000 Eures, which accrues fixed interests of Euribor + 4%.

» Infinancial year 2016 a new participating loan has been granted to the subsidiary Ciesm-Intevia, S.A.U.
I£ amounts to EUR 1,000,000 and accrues a fixed interest of Euribor + 1.75%..The interest accrued in
this loan during financial year 2017 amount to EUR 29,650, which have been included in under section
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"Financial income of securities and other financial instruments of group companies and associated
companies" in the consclidated profit and loss account attached.

e A new participative loan given to Control 7 S.A.U at December 2017 amounted to 1,227,188 Euros
which accrues fixed interests of Euribor + 4%..

8.3 Joint ventures

The details for the turnover of the Joint Venture businesses in which the Company participates are as follows:

Percentage of|  (Euro)
Name of the UTE participation Sales

UTE Teruel 2 Elsamex Api 50,00% -
UTE Conservacion Almeria II 70,00% -
Ute Abedul Orihuela 25,00% 307,871
Ute Abedul Zamora 25,00% 162,131
Ute Abedul Villavidel 25,00% 137,311
Ute Abedul Ponferrada 25,00% 201,969
Ute Albatera 50.00% 300,298
Ute Polideportivo Latina 50.00% -
UTE Corufia 11T 70,00% -
Ute Seguridad Vial Murcia 30.00% -
UTE Argentona Elsamex Rubau 50,00% -
Ute Conservacion Cadiz Sur (Martin Casillas) 50.00% -
UTE Orense I 50,00% -
UTE Ecija 50,00% 201,653
Ute Arona 60,00% 156,575
UTE Conservacion Asturias I} 50,00% -
Ute Mantenimiento Cuenca 50,00% -
UTE Elsamex- Lujan Alicante 50,00% 51
Ute Conservacion Asturias 50.00% 1,263,545
Ute Conservacion Almeria 70,00% 2,428 459
UTE Bizcaia Bl 37,50% 14,984
Ute Conservacion Caceres 30,00% 822,416
Ute Parking Estacion Intermodal 50,00% 147,439
Ute Elsamex- Pulido 50,00% (8,972)
Ute AP-7 Ondara 2 60,00% 173,583
Ute Sistema Tarifario 50,00% 68,265
UTE Huetor Vega 70,00% -
Ute Antequera 30,00% 209,659
Ute Burgos Sur 86,00% 516,160
Ute Alumbrado Tegueste 50,00% 112,223
UTE Elsamex-Tecyr Avda. Daganzo 50,00% 21,202
Ute Servicios Energeticos Las Palmas 50,00% 497973
UTE Jaen Sur 70,00% 839,857
Ute Elsamex -ITNL (Botswana) 100,00% 545,060
Ute Etiopia 35 100,00% -
Ute Elsamex-Sorgroup 100,00% 314,510
UTE Sevilla Este 70,00% 840,997
Ute Malaga Norte 70,00% 800,569
UTE Axrbrat Badalona : 50,00% 289,865
Ute Acceso Norte Carmpo Arcis ' ‘ 60,00% -
UTE Piscinas Zamora ' ' | 60,00%. |: -

34




UTE Lujan Alicante II 50,00% -

UTE Seguridad Vial Murcia I 30,00% 55,637
Ute Instalaciones Deportivas 60,00% (169)
UTE STM Terres del L'Ebre 30,00% 75,484
UTE Red Viaria de Sevilla 70,00% 437,519
UTE Auditorias Fis Granada 33,33% -

UTE Piscina Cubierta 50,00% -

Ute Servicios Mantenimiento Las Palmas 50,00% 51,133
Ute Etiopia Bure 50,00% -

Ute Ftiopia Nekemte 50,00% -

Ute Bialdeko 34.50% 1,829,876
Ute Piscinas Zamora I 50,00% 136,446
Ute ES Mercadal 50,00% 111,391
Ute Instalaciones del Cloro 50,00% 102,879
Ute Parque Tentengorra 50,00% 336,053
Ute Montes Occidentales de Granada 50,00% 247,970
Total Elsamex 14,955,890

The main figures that the Joint Ventures contribute to the balance sheet on 31 December 2017 and 2016 are:

Euro
31/12/2017 | 31/12/2016
Non-current assets 3,458,386 4,123,044
Current assets 24,054,184 14,429,149
Total Assets 27,512,570 18,552,193
Net equity 2,074,840 1,732,395
Non-current liabilities 1,733,735 2,292,033
Current liabilities 23,703,995 14,527,765
Total Liabilities and Equity 27,5%2,570] 18,552,193
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9.

Financial investments

10.

9.1 Long-term financial investments

The balance of the account in the “Other financial assets” section upon closure of financial year 2017 mainly
contains part of the costs claimed to the Haiti Government due to the advanced termination of the contract signed
with Elsamex, S.A.U. The claim was lodged on 06 May 2015 before the Haiti Authorities. The claimed amount
shall be recovered upon issuance of the judgement. This section also includes in 2016 and 2015 the the bonds
given as a consequence of the operating lease contracts signed with third parties as described in Note 7, other
financial assets, and some pledged deposits contracted with a banking institution.

9.2 Short-term financial assets

The breakdown of the Company’s financial assets is the following at the close of the periods 2017 and 2016:

Euro
31/12/2017 | 31/12/2016

Customers for sakes and provisions of services-
Trade receivables 096,172,431 | 77,833,643
Doubtful Debts 5,098,690 5,106,816
Impairment of credit value for commercial operations (5,098,690) | (5,100,816)

96,172,431 77,833,643
Clients, group companies and associate companies (Note 19) 1,919,923 4,177,817
Sundry debtors 528,597 322,379
Personnel 383,557 404,891
Other short-term financial assets 8,404,315 10,511,624
Credits to third parties 29,313 220,071
Short-term deposits 8,375,0021 10,291,553

11,309,515 | 15,416,711
Total 107,481,946 | 93,250,355

In the point Short term Deposits it has been booked at December 2017 a deposit amounted to 92,511 Euros in
Ebury. It also includes a deposit amounted to 4,900,211 Euros (5,863,833 Euros in 2016) in the Commercial
Banks of Dubai. The rst of amount booked in this point correspond to interests accrued pending public clients and
a part none eliminated of current account of Utes.

The society has established a politics of impairment of the amounts to collect of private clients which issued
invoices has an ageing higher than 6 months. During 2017 the society has registered an impairment amounted to
159,768 Euros which has been booked as an expense in the profit and lost (Note 174d).

Information on the nature and {evel of risk of financial instruments

The management of the financial risks of the Company is centralized in Financial Management, which has
established the necessary mechanisms to contral exposure to variations in the interest rates, as well as to the credit
and liquidity risks. The main financial risks that impaci on the Company are mentioned below:

a) Credit risk;

In general, the Company holds its freasury and equivalent liquid assets in financial bodies with a high credit level.
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in addition, it must be pointed out that, despite the fact that it maintains a significant volume of operations with a
significant number of customers, the solvency of the majority of them is guaranteed as they are largely Public Bodies
and so there is no high credit risk with third parties.

b} Liquidity risk:

in order to guarantee the liquidity and to be able to fulfil all the payment commitments deriving from its activity, the
Company relies on the Treasury shown in its balance, as well as on short-term financial investments which are
detailed in Note 9.

This risk is managed by maintaining adequate cash Jevels and by hiring and keeping funding lines to cover all funding
needs and to be able to keep at all times an level of financial flexibility adequate for the operation.

c) Interest rate risk:

Both the Treasury and the financial debt of the Company are exposed to the interest rate risk, which could have an
adverse effect on the financial results and on the cash flow. Therefore the Company follows the policy of investing in
financial assets that are practically not exposed to interest rate risks and uses derivafive financial instruments to
cover the risks to which its activities, operations and future cash flows are exposed. On the other hand, the financial
instruments used have been chosen for the solidity of their financial worth and the issuing institutions.

. Stock

11

The movements occurring under this heading of the balance sheet during accounting periods 2017 and 2016 are the
following:

Financial Year 2017

Euro
31/12/2016 | Additions |Withdrawals| 31/12/2017
Raw materials and other provisions 1,026,405 164,592 (15,437 1,175,559
Advances to suppliers 3,628,540 1,449,507 (638,663) 4,439,384
Net value 4,654,945 1,614,099 (654,100)| 5,614,943
Financial Year 2016
Euro
31/12/2015 | Additions |Withdrawals | 31/12/2016
Raw materials and other provisions 1,328,346 63,518 (365,459) 1,026,405
Advances to suppliers 2,062,558| 2,518,202 (952220)| 3,628,540
Net value 3,390,004 2,581,720| (1,317,679) 4,654,945
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12, Stockholders’ equity

12.1 Share capital

At the close of period 2017 the Parent Company's share capital amounted to 20,264,625 Eure, represented by
337,175 shares of 60,10121 Euro nominal value each, all of the same class, fully subscribed and paid in
accordance with the following detail:

%
Participation
ITNL Internacional Pte.Ltd 100.00%
100,00%

As of 5 December 2016 the deed stating the sole shareholding of Elsamex S.A.U. has been notarised, and
100% of the shares of the company now belong to ITNL INTERNATICNAL PTE. LTD. (HPL}, a Company
incorporated in Singapore. This implements the agreement reached by the Board of Directors of the
aforementioned companies on 21 October 2018, which set to transfer the shares in Elsamex S.A. that until said
date had belonged to ILFS TRANSPORTATION NETWORKS LIMITED (ITNL}, an Indian company.

This transfer of shares has been carmied out as a non-monetary equity contribution made by ILFS
TRANSPORTATION NETWORKS LIMITED to ITNL INFERNATIONAL PTE. LTD.

This fransaction has been carried out in the framework of an international corporate restructuring process of
Group ILFS in accordance with which the transferring entity has made a non-monetary equity contribution to the
shares of ELSAMEX, S.A. These shares are assigned to the Spanish branch of the acquiring entity receiving
the contribution. The remuneration are the shares issuad by the acquiring entity. To this effect, we hereby state
that before and after the aforementioned transaction, the last holder of the shares in the companies involved in
this restructuring process is still the parent company of Group ILF.

All contracts signed with the Sole Shareholder are herein included.
The shares are not quoted on the Stock Exchange.
12.2 Legal reserve

In accordance with the Gonsolidated Text of the Spanish Corporations Act, a figure equal to 10% of the period's
profit must be allocated to the legal resetve until this reaches, at least, 20% of the share capital. Such reserve can
be used fo increase capital provided that the remaining reserve balance does not fall below 10% of the increased
share capital amount. Otherwise, until the legal reserve exceeds 20% of share capital, it can only be used to
offset losses, provided that sufficient other reserves are nat avaitable for that purpose.

12 3 Voluntary reserves
These are unrestricted reserves.

It is equally forbidden all distribution of profits unless the worth of the available reserves is, as a minimum, equal
to the expenses of investigation and development and there are no available reserves for an amount equal to the
amounts pending of repaying of the previous accounts.

12.4 Conversion differences

The conversion differences for the period 2017 are brought about integrally by the impact of the inclusion in the
Company’s balance sheet in this period of balances coming from subsidiaries that the Company has abroad.

The Gompany applies the rate of exchange at close to the assets of the subsidiary located abroad expressed in
an operating currency other than the Euro. The difference that arises with respect to the amount, by which they
are included in the Company's equity, is accounted direcily against the net equity, given that the entries
denominated in operating currency are not converied into Euro in the short term and, consequently, W|]I not aﬁect
the Company’s cash flow. : G '
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13. Provisions

The detall for provisions of the balance sheet at the closing of year 2017 and 2016, as well as the main movements
registered during the year are the following:

; Year 2017
|
Euro
| Write
- 31/12/2016 Increase | Offf Adjustments | 31/12/2017
o Other commercial operations 500,678 | 2,656,162 (402,036) | 2,754,804
- : 500,678 | 2,656,162 (402,036) : 2,754,804

The provisions due to commercial transactions are allocated to cover possible contingencies resulting from the end of

Lo the contracts as well as possible amounts to be paid in different legal disputes with third parties. There is a new

| provision due to a trial with a joint venture partner due to the works made in Belate (Navarra) pending of final
resolution.

The provisions have been recorded according to their nature, the reversal has been recorded under the heading of

14.

variation of commercial operations (Note 17d)

Financial liabilities

The Company's financial liabilities are itemized as follows at close of years 2017 and 2016:

14.1 Long-term debts with credit institutions and pariner institutions

Euro
2017 2016
Long-term financial liabilities:
Debts with credit institutions 25,770,974 31,227,103
Financial leasing creditors {Note 7) 2,879,941 2,372,949
Other financial liabilities 4,974,564 415,599
Advances Clients 15,020,639 | 18,676,741
48,646,118 | 52,692,392
Debts with other Group companies 43,817,917 40,217,142
Total long-term financial liabilities 92,464,035 | 92,909,534
Short-term financial liabilities:
Short-term debts-
Debts with credit institutions 16,807,578 | 20,261,642
Financial leasing creditors (Note 8) 1,404,677 1,239,621
Other financial liabilities 1,375,018 2,960,722
19,587,273 | 24,461,985
Debts with group companies and partners (Note 19) 4,837,200 4,976,526
Trade creditors and other accounts payable:
Suppliers 42,757,409 | 29,226,744
Suppliers, Group companies (Note 19) 7,494,594 2,154,801
Personnel 384,997 419,603
Debts with Public Authorities (Note 15) 11,235,114 3,633,385
Clients advances (see Note 14.2) 18,703,407 | 26,459,616
80,575,521 | 61,894,148
Total short-term financial liabilities 104,999,994 91,332,660




14.1 Long-term debts with credit institutions and pariner institutions

Long-term debts with group companies:

¢ In 2015, as part of the refinancing process, the Company was granted by the group company ITNL Offshore Pte
: Ltd a loan subordinated to the syndicated loan granted by a pool of Spanish banks amounting to EUR
! 37,000,000 and with the maturity date set on 1 December 2020. This loan is accounted in books based on the
criteria of "amortised cost” and appearing in the books of the company for an amount of EUR 35,777,142, The
financial cost accounted during the financial year for this loan amounts to EUR 1,603,139 (see Note 19).

Moreover, a loan amounting to EUR 4,440,000 was granted on 30 November 2016 to Sociedad Concesionaria
A.4. The fixed interest rate is 4% and the maturity date is 28 May 2026.

At December 2017 the society has a debt with Beasolarita amounted to 2,108,683 Euros because a debt
generated with this company and the cash generated bythe Scciety after the sale of the solar panels.

Debts with credit instifutions:

The breakdown of the long-term and short-term debts with credit institutions is shown below for periods 2017

and 2016:
! Year 2017:
c Euro
5@ T Available
Limit Long-term Short-term
Credit lines 27,730,749 15,000,000 5,917,923
Loans 38,930,774 11,739,185 11,194,996
g 26,739,185 17,112,254

The difference with the balance is due to the loans carried at amortised cost which result in a difference

amounting to a debt higher by 968,211 Euro in the long-term and 304,678 Euro in the short-term.

Year 2016;

Euro
Available
Limit Long-term Short-term
Credit lines 27,730,749 15,000,000 11,087,281
| Loans 38,930,774 17,650,560 9,574,712
32,650,560 20,661,993

In June 2015 the Company refinanced the existing debt signing a syndicated lean with a pool of financial
institutions for an amount of EUR 40,000,000 expiring on 3 June 2020. The interest rate applicable fo this [oan is
Euribor plus a spread. However, the contract accommodates updating the differential dependent on the futfilment
of specific ratios.

Likewise, there are two shares in Yala Construction Co. Private Ltd. and Elsamex Maintenance Services Ltd. that
are pledged for the compliance with the conditions of the syndicated loan.

As of the end of 2017, the Company had reached three loan agre‘éments with three financial institutions from

which cash has been used at close. The resulting rate of interest for the amounts that are available in alI of them
is determined by the Euribor plus a spread.
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During financial year 2017 the Company has reached two more loan agreements, from which cash has also been
used at close. The interest rate resulting for the amounts used is determined by & fixed interest rate.

The Company is supporting policies of credit and loan of his Spanish subsidiaries for amount of 3,570,857 Euro.

The financial cost during the 2017 period for ali these debts with credit institutions amounts to 2,743,771 Eurc and
is included in the “Financial costs for debts with third parties” section of the attached profit and loss account.

The detail for the due dates of the long-term loans of the Group is the following on 31 December 2017 and 2016:

Year 2017
Euro
2023 and
2019 2020 2021 2022 beyond Total
Debts with credit institutions 21,394,725 | 3,472,569 1,447,586 316,046 108,260 26,739,185
Year 2015
Euro
2022 and
2018 2019 2020 2021 beyond Total
Debts with credit institutions 21,997,51
0 6,074,139 3,150,374 1,200,581 227,956 32,650,560

14.2 Advances Clients

At 2017 and 2016 year-end, the Company has registered the following clients’ advances:

Euro
31/12/2017 31/12/2016
Advances Clients Long-term debts 15,020,639 18,676,742
Advances Clients Trade creditors and other accounts payable 18,703,407 | 26,459,616
Total 33,724,046 | 45,136,358

The most important advances received by the Company are:

- Advance amounting to BWP 93,246,616 received in financial year 2014 from the Ministry of Transport and
Communications- Road Department (Government of Botswana) for the OPRC contract for the Improvement and
Maintenance by Service Levels in Botswana of the following road sections: Mmankgodi-Kanye-Jwaneng (124
km), and Rakhuna-Tlhareseleeis-Pitsane Molopo-Mabule (144 km), awarded for an amount of EUR 138.8
million and 120 months, fully financed by the World Bank. As of 31 December 2017, the amount pending
application is 2,651,619ciassified on the short term and 1,708,825 allocated in the long term.

- Advance amounting to ETB 209,297,811 received in financial year 2015 from the Ethiopian Roads Authority
(Government of Ethiopia) for the confract for the 46-km road that jeins Ambo and Wolliso, in Ethiopia, amounting
to EUR 36.5 million and for a performance term of 36 months, financed with World Bank funds. As of 31
December 2017, the amount pending application is 6,206,987 Euros which is allocated to short term.

- Advance amounting to ETB 210,600,966.10 and USD 8,340,958.85 received in financial year 2016 from the
Ethiopian Roads Authority (Government of Ethiopia) for the contract for the Design, Improvement Warks and
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Management and Maintenance Services for the Nekempte-Bure Road Upgrading Project, Lot 3 Agamansa-
; Bure, in Ethiopia, which is 84.56 km and amounts to ETB 1,053 million and USD 31.70 million and for a
performance term of 96 months, financed with World Bank funds. As of 31 December 2017, the amount pending
application is 7,111,616 allocated in the leng term and 3,555,808 allocated in the short term., of which EUR
9,903,996 are allocated to Jong term and EUR 4,951,898 to short term.

- Advance amounting to ETB 182,414,823.89 and USD 6,205,735.14 received in financial year 2016 from the
Ethiopian Roads Authority (Government of Ethiopia) for the contract for the Design, Improvement Works and
Management and Maintenance Services for the Nekempte-Anger Gutin Road Upgrading Project, Lot 1
Agamansa-Bure, in Ethiopia, which is 86.10 km and amounts to ETB 872.25 million and USD 31.03 million and

for a performance term of 98 months, financed with World Bank funds. As of 31 December 2017, the amount
; : pending application is 6,000,000 Euros classified in the long term and 3,448,973 allocated in the short term.

The rest of the shot-term advances correspond to works certified in advance for the normal business of the
companies and according to the accounting criteria described in Note 4.11.

15. Public Administrations and fiscal situation

[ ‘ The composition of these balances on 31 December 2016 and 2015 is as follows:

Buro
2017 2016
Debit Credit Debit Credit
Balances | Balances | Balances | Balances

Deferred tax assets 3,304,768 - 3,047,554 -
Deferred tax liabilities - 1,223,189 - 1,829,847
Long-term balances with Public Administrations 3,304,768 | 1,223,189 3,047,554 | 1,829,847
Public Treasury, debtor for VAT, IGIC, IPSI 5,221,423 2,168,454

Public Treasury, debtor for Corporate Tax 643,386 - 1,447,454 -
Public Treasury, withholdings and pre-payments - - - -
Public Treasury, creditor Joint Ventures - - - -
Public Treasury, creditor for VAT, IGIC - 6,262,699 - 1,705,716
Public Treasury, creditor for IRPF - 1,111,457 - 704,596
Public Treasury, debtor for Corporation Tax - 3,116,301 - 506,662
Social Security institutions payable 200 744,657 227 716,410
Short-term balances with Public Administrations 5,865,009 3,610,135 3,633,385

11,235,114

P The Company taxes in tax consolidation regime, and the head of the group is the same, therefore the amount to be
P charged by the Public Treasury for the Corporation Tax and for VAT correspond to the consolidated amount. This
regime means that the Company has accounts receivable and payable with the dependant companies, according to
the corresponding individual settiement {see Note 18).

Accounting reconciliation and taxable base result

The consolidated corporate tax expense is the result of adding the individual expense of the Company and of the
branches located abroad, which do not have a fiscal consolidation.

The reconcdiliation between the account result before taxes of the period ending in 31 December 2017 and on 31
December 2016 and the taxable base of the Corporate Tax, as well as the calculation of the tax expense of the year
and the credit of the parent company of the consolidation tax Group are as follows:
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Financial Year 2017

Euro
Share
Payable Expense

Balance of the financial year before tax 17.551.989 | (4.387.997)
Permanent differences-

- Exemption due to permanent establishments and Joint Ventures abroad (5,797,671) 1,449,418
- Results foreign branches 8,267,118 | (2,634,550}

- Permanent differences: penalties 58,043 (14,511)
- Permanent differences: Non-tax deductible expenses 3,079,496 (769,874)
- Litigation provision 2.100.000 (525.000)
- Other permanent differences (17.517.991) 4.379.498
- Tax Income 2016 correction (138.404)
- Income tax paid in India (1.845.568)
- Spanish Income tax Inspection corrections (908.556)
Temporary differences

- Accounting amortisation (257.950)
Individual fiscal tax base (fiscal result) 12,517,605 | (5,395,544)
Individual amount to be recovered at 25%
Deduction due to double international taxation
Deduction due to reversion of accounting amortisation limit {239,016) 239,016
Individual corporate tax to be recovered 12,278,589 | (5,156,529)

The permanent differences are mainly duse to:

- The expenses considerad not fiscally deductible, such as fines or donations or the excess of financial

expenses on 30% of the operating income.
- The turnover obtained abroad by branches and joint ventures.
- The aflocation and implementation of provisions.

- The tax withholdings made abroad.

- The differences between the tax provision made and the real calculation of the previous financial year.

The temporary differences due to amortisation arise in accordance to Article 7 of Law 16/2012 of 27 December,
[ which sets for different groups of entities a deduction limit of 70% of the tax base of the accounting amortisation of
' the tangible and intangible fixed assets of financial years 2013 and 2014, which shall be reverted linearly from
financial year 2015 onwards.
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Financial year 2016

Euro
Share
Payable Expense

Balance of the financial year before tax 7,070,590 (670,559)
Permanent differences- ‘

- Exemption due to permanent establishments and Joint Ventures (1,722,946) 430,737
abroad

- Results foreign branches (6,095,761) 303,968
- Permanent differences: Non-tax deductible expenses 648,639 {162,160)
- Other permanent differences 512,459 (128,115)
Temporary differences

- Accounting amortisation (692,119)

- Financial leasing (111,336)

Individual fiscal tax base (fiscal result) 390,475 (1,345,867)
Individual amount to be recovered at 25% (97,619)

Deduction due to double international taxation (314,002} 314,002
Deduction due to reversion of accounting amortisation mit {13,842}

Individual corporate fax to be recovered {425,463) (1,031,865)

Corporate tax is calculated based on the tax rates in force in each of the countries where the Company operates

through its branches. The main tax rates are:

Countries 2017 2016

Spain 25% 25%
Botswana 20% 20%
Ethiopia 35% 35%
Colombia 34% 34%
Abu Dhabi 0% 0%

The movement in the account for Assets for deferred tax on profits during the 2017 accounting period is as follows:

Financial Year 2017

Euro
Balance as of Ioerease Decrease Balance as of
31/12/2016 31/12/2017
Negative tax bases 2,544,166 - {1,108,979) 1,435,186
Amortization cap 20,484 45,560 - 66,044
Research and development 482,904 1,320,633 - 1,803,537
3,047,554 | 1,366,193 | (1,108,979) 3,304,768
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Financial year 2016

Euro
Balance as of Increase Decrease Balance as of
31/12/2015 31/12/2016
Negative tax bases 2,043,846 1,457,118 (956,798) 2,544,166
Amortization cap 387,307 - (366,823) 20,484
Research and development 436,703 46,201 - 482,904
2,867,856 | 1,503,319| (1,323,621) 3,047,554

The company has the following individual negative taxable bases to be set against possible future fiscal profits:

Amount
Year 2007 48,394
Year 2008 27,704
Year 2015 520,848
Year 2016 4,453,280
5,050,226

The assets due to deferred taxes are recognised insofar as the realisation of the corresponding fiscal profit through
future fiscal profits is possible.

in accordance with current legislation, fiscal losses of a financial year may be offset, for {ax purposes, against the
profits of tax pericds with no tax limit. However, for financial year started on 1 January 2015 there is a quantitative
limitation of the compensation of negative taxable bases. Specifically for taxpayers whose volume of operations,
calculated based on the provisions of Article 121 of the VAT Law, has exceaded EUR 6,010,121.04 during the twelve
months before the date of commencement of the financial year in 2015, the limits are as follows: (i} The
compensation is fimited to 50% of the taxable base before the application of the capitalisation reserve to that
compensation when in those twelve months the net turmover amount is between EUR 20 Mn and EUR 60 Mn, and (if)
The compensation is limited to 25% of the taxable base before the application of the capitalisation reserve to that
compensation when in those twelve months the net turnover amount is at least EUR 60 Mn.

Deductions due to R&D can be applied within 15 years. The detail at 31 December of 2017 as it follows:

Amount Expiration

Afio 2013 164.182: Afio 2028

Aflo 2014 59.4011 Afio 2029
223.583

However, we need io take into consideration the fact that the final amount to be offset by these fiscal losses may be
amended in conseguence of the comparison of the accounting periods in which they occur. In this regard, in
compliance with the law in force, we need to take into consideration that the Authorities shall have the right to verify
these negative bases for 10 years.

Under current legislation, taxes cannot be deemed to have been definitively settled until the tax returns filed have
been reviewed by the tax authorities or until the four-year stafute-of-limitations period has expired.
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At the end of financial year 2015 different inspections of Elsamex, S.A.U. were started with regards tc the Corporate
Tax and the Value Added Tax for 2011, 2012 and 2013 and the negative taxable bases declared by Elsamex, S.A.U.
in previous financial years, particularly those of financial year 2007. As of today, the outcome of said inspections are
not yet known. However, as a result of the different possible interpretations of the fiscal law in force, additional
liabilities may arise from the inspection. Anyhow, the Managers censider that said liabilities would not have a negative
impact on the annual accounts.

Lastly, it is important to mention that at the end of financial year 2016 and in the framework of the international
corporate restructuring process, ILFS TRANSPORTATION NETWORKS LIMITED, which is based for tax purposes in
India, made a non-monetary equity coniribution with the shares of Elsamex S.A. to the Spanish branch of ITNL
INTERNATIONAL PTE. Ltd. This transaction is under the special tax neutrality regime regulated by Chapter VIII of
Title VIl of Law 27/2014 on Corporate Tax.

In any case, for information purposes it is hereby stated that Elsamex S.A. shall apply in any case the Spanish Tax
Regime for Foreign-Securities Holding Companies, which states that in the case of share transfers with a partner not
located in Spain (which is the case here), “the income relaling fo the reserves aflocated with a charge fo the exempt
income or to the value differences imputable to the holdings in nonresident enfities will not be deemed fo have been
obtained in Spain when the entities fulfil the requirements set in Article 21 of this Law; or impufable to permanent
establishments which fulfil the requirements set in Arlicle 22 of this Law.” However since the special tax neutrality
regime regulated in Chapter VIil, Title VIl of Law 27/2014 on Corporate Tax is applicable, as stated in the previous
paragraph, the tax is deferred and no taxable income that must be included in compliance with Article 108 of the Law

" on Corporate tax is generated in this financial year.

The Company's directors consider that the aforementioned taxes have been setiled correctly and that, therefore,
even if discrepancies arose with respect to its interpretation of current legistation in its tax treatment of transactions,
any potential liabilities, should they arise, would not have a material effect on the accompanying financial statements.

Deferred tax liabilities

The movement in the account for Liabilities for deferred tax on profits during financial years 2017 and 2016 is as
follows:;

Financial Year 2017

Euro
Balance at Balance at
31-12-2016 Increase Decrease 31-12-2017
Assets for deferred tax on Profits 1,829,847 83,940 (818,802) 1,094,985
1,829,847 83,940| (818,802) 1,094,985
Financial Year 2016
Euro
Balance at Balance at
31-12-2015 Increase Decrease 31-12-2016
Assets for deferred tax on Profits 1,690,506 139,341 - 1,829,847
1,690,506 139,341 - 1,829,847

Liabilittes for deferred taxes arise mainly from differences between the tax and accounting amortization of financial
leasing and frem the freedom of amortization of certain assets.
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16.

Contingent Liabilities

At 31 December 2017, the Company has handed over different warranties demanded in order to contract with Public
Bodies and as a financial guarantee for the value of 40,579,507 Eurc and 86,290,913 USD. The amount granted
under this heading during 2016 amounted {o 40,613,175 Euro and 87,139,841 USD.

At the end of the year 2017 were in various legal proceedings and claims against the consolidated companies, which
have their origin in the ordinary course of its activities, Both the Group's legal advisers and directors consider that the
outcome of litigation and claims will have a material effect on the financial statements for the years in which they
settled.
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17. Revenue and expenditure

a) Turnover net amount and works performed by the company for fixed assets

The net amount of the turnover entered by the Company corresponds to the revenues obtained through the

activity considered in their corparate purpose.

The breakdown of these sections of the profit and loss account for the financial years 2017 and 2016 is as

foliows:

Euro
Division 2017 2016
Services rendered 129,761,715 101,318,107
Works carried out by the company for assets 126,618 264,341
129,888,333| 101,582,448

Out of the total services performed by the Company in periods 2017 and 2018, the following took place outside

the national territory:

BEuro
2017 2016
Africa 63,003,524 38,997,233
Abu Dhabi 23,353
Colombia 323,467
Ecuador 87,787
Total 63,003,524 39,431,840

b} Purchases

The breakdown of this section of the profit and loss account for periods 2017 and 2016 is as follows:

Euro
2017 2016
Purchase of other materials 19,098,330 | 15,666,742
Works carried out by other companies 43,555,526 | 25,391,203
62,653,856 | 41,057,945

Qut of the total purchases made by the Company in periods 2017 and 2018, the following took place outside the

national territory:

Euro

Country 2017 2016
Ecuador - -
Ukraine - -

Abu Dhabi 5,380 198,698
Botswana 19,340,387 8,778,083
Ethiopia 12,539,796 | 5,162,134
Colombia 9,908 299,503
Total 31,895,471 | 14,438,418




¢) Employee cost

The breakdown of the "Employee cost" entry in the profit and loss account for the accounting period 2017 and
2016 is as follows:

Euro
2017 2016
Wages, salaries and similar expenses 25,885,369 22,783,403
Employer social security costs 7,679,766 7,298,237
Total 33,565,135 30,081,640

The average number of persons employed during accounting periods 2017 and 2016, broken down into
categories, is as follows:

Grade 2017 2016
Management 3 3
Technical personnel and middie management 556 210
Administration personnel 157 119
Ungqualified personnel 1192 1022

Total . 1,908 1,354

The average number of persons employed by Elsamex, S.A. during 2017 and 2016, with a handicap equal or
greater than 33% by category, broken down into categories, is as follows:

Grade 2017 2016
Administration personnel 5 3
Unqualified personnel 28 25
Total 33 28

In accordance with the requirements of Art. 260.8 of the Capital Corporation Law, distribution by sex is shown for
the end of the period for the Company's persennel, broken down by category for the accounting periods 2017 and
2016:

Grade 2017 2016
Men Women Men Women

Management 3 - 3 -
Technical personnel and middle 471 25 174 26
management
Administration personnel 79 78 39 80
Unqualified personnel 1,041 151 842 180

Total 1,594 314 1,058 296

d) Other operating expenses

The detail for this section of the aftached profit and loss account for accounting periods 2017 and 2016 is as
follows:
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18.

Euro
2017 2016

Leases and royalties 8,146,486 7,734,169
Repairs and maintenance 679,339 394,540
Independent professional services 2,517,794 2,113,338
Transport 591,105 224,443
Insurance premiums and guarantees 5,302,665 4,799,651
Bank services and other similar 251,214 782,200
Publicity, advertising and public relations 14,913 25,032
Supplies 556,945 521,579
Other services 4,137,583 3,246,004
Other taxes 353,990 275,033
Losses, degradation and supplies variation (see Note 159,768 1,848,938
9.2).
Variation of provisions of other commercial operations 1,307,171 -

24,800,159 21,964,927

During financial years 2017 and 2016, the fees for account auditing services and other services provided by the
auditor of the Company have been as follows: '

Euro
Description 2017 2016
Auditing Services 28,370 43,600
Total auditing and related services 28,370 43,600
Other services 5,750 15,650
Total professional services 34,120 59,250

e) Other resulis

The amount of this point in 2017 corresponds fo various returns from insurance companies, as well an
extraordinary income from different Utes (pulide and Iztxiar). In 2016 the company recorded in this heading,
basically the income derived from a claim presented and accepted y the client Ethiopian Roads Authority derived
from the work stoppage in the road rehabilitation contract that links Ambo and Wollisso in Ethiopia about 46 Km.

Environmental agpects

19.

In view of the main business activities carried out by the Company, it does not have any significant responsibilities,
expenses, assets or provisions or contingencies of an environmental nature in relation to the equity, financial
situaticn and results. For this reason, they are not included in the specific breakdowns in this report.

The Company's Directors consider that there are no contingencies related to the protection and improvement of the
environment and do not consider it necessary to enter any resource to the provision for risks and expenses of an
environmental nature as at 31 December 2017 and 20186 in the financial statements.

The Gompany does not have granted rights of gas emissions and has not acquired them, as it does nat need to do
s0.

QOperations with related parties

The detail of the balances and transactions made during accounting periods 2017 and 2016 between the Company
and Elsamex Group companies and other hinding parties is as follows:
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The nature of transactions that occur between the different companies of Group Elsamex is the following:

- Provision of services {subcontracting): specific Companies of the Elsamex Group provide supplementary
services to the Company so that the latter may develop its activity. Likewise, the Company provides services
to other group companies, corresponding to usual functioning of the Company.

- Financial operations: there are monetary transactions between the entities of Group Elsamex that occur
insofar as the companies reguire liquidity. These intragroup transactions accrue an interest of 5%.

- Administration, financial and human resource services: Elsamex S.A.U., from its central offices in Madrid,
provides administrative, legal and fiscal services to the rest of the group entities. These amount are re-
invoiced through a cost allocation agreement amongst the group companies based on their tumover lovel.

The method for setting the transfer pricing policy is different depending on the type of transaction made:

a) For transactions consisting of the provision of services (subcontracting) between the different entities of the
group, two methods are used. The first one is the "resale price" method, by which from the sale price of the
item is subtracted the usual margin in identical or similar operations with independent persans or entities or,
failing this, the margin that independent persons or entities apply to similar operations, making, if required, the
cotrections necessary to obtain the equivalence and in consideration of the particularities of the operation. The
second one, is the “transactional net margin® method, by which transactions carried out with a linked entity are
allocated the net result (calculated based on the costs, the sales or the most adequate measure depending on
the characteristics of the transactions) which, if applicable, a third party would have allocated in identical or
simitar operations with independent parties, making, if required, the corrections necessary to obtain the
equivalence and in consideration of the particularities of the operation.

b) Fer financial transactions and administrative services between the different group entities the "comparable
free price” method is used, by which the price of the goods or service is compared in an operation between
connected persons or entities with the price of identical goods or services or of similar nature in an operation
between independent persons or entities in similar circumstances, making, if required, the corrections
necessary to obtain the equivalence and in consideration of the particularities of the operation.

The totality of balances alive that exist between the connected entities at 31 December 2016 and 2015 are liquid,
past due date and demandable.

During financial year 2016 the Company has collected dividends from the associated company Sociedad
Concesionaria Autovia A-4 Madrid. 8.A. amounting to EUR 1,256,162. No dividends were collected in financial
year 2015.
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The Company charges to its subsidiaries the structure expenses as follows, for financial years 2017 and 2016:

2017 2016
Income Income
Elsamex Internacional. S.L.U 28,981 65,021
Ciesm-Intevia S.AU. 138,480 138,814
Control 7. S.A.U 177,469 179,958
Grusamar Ingenierfa y Consulting. S.L.U 442,430 489,524
Atenca Seguridad ¥ Medio Ambiente. S.AU 155,944 169,859
Seftalizacion de viales € Imagen. S.A.U. 88,723 122,981
Alcantarilla Fotovoltaica, S.1.U. 11,324 13,904
Area de Servicio Coirds S.L.U. 12,044 15,022
Area de servicio Punta Umbria. S.L.U. 8,043 10,232
Beasolarta S.L.U - 6,502
TOTAL 1,063,438 1,211,817

20. Information regarding situations involving conflicts of interest for the Board Members and

Remunerations for the Board of directors and the Managers

Upon closure of financial year 2017 neither the members of the Board of Directors of Elsamex, S.A.U. nor the
persons linked to them as described by the Corporation Law have informed the rest of the members of the Board
of Directors of any direct or indirect conflict of interest that they might have with regards to the interest of the
Company. The managers do not work for companies with a business similar o that of Group Elsamex, except for

the companies of the Group.

During financial year 2017 the members of the Board of Directors of the Company received 28,000 Euro as
compensation for attendance to Board meetings (26,000 Euro in 2016).

The Company has not contracted any obligation related to pensions, bonds, guarantees, life insurance or of any
other type in favour of the members of the Company's Board of Directors.

There are no advance payments, credits or any obligations assumed by the Company on behalf of the members
of the Company's Board of Directors.

Information on senior manaqement staff and managing directors:

Responsibilities or duties that

they hold or carry out in the Remuneration period Remuneration period
Name company 2017 2016
Senior management personnel Managetmont 497 281 533,000

and managing directors
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21. Information on the postponement of payments to suppliers. Additional third disposition. "Duty of
informaftion" of Law 15/2010, of 5th July.

Below, the information required by the Additional Third Disposition of Law 15/2010 of 5 July is detailed:

Year 2017 Year 2016
: Average period of payment to suppliers 102 34
: Ratio of operations paid 112 38
r Ratio of operations pending payment 82 73

Total payments made 32.971.237 37,788,734

Total outstanding payments 15.691.044 11,286,525

Data contained in the chart above on payments fo suppliers refer to those which, by nature, are commercial
creditors by debts with suppliers of goods and services, so they include data related to the item "Suppliers” of
the current liabilities of the balance sheet.

The excess pondered average term (PMPE) of payments has been caiculated as the quotient formed in the
numerator by adding the products of each payment to suppliers mads in the period with a deferment above
the legal term of payment and the number of days of deferment which exceeds the term, and in the
denominator the fotal amount of payments made in the period with a deferment above the legal term of
payment.

The maximum legal term of payment applicable to the Company for period 2015 according to Law 3/2004 of
29 December, which establishes measures against delinguency in commercial operations, is 60 days.

22  Currency other than Euro

The detail of balances and most significant transactions in foreign currency, valued at the exchange rate at close
and average exchange rate, respectively, are the following for periods 2017 and 2016:

Euro
2017 2016

Balances:

Agccounts receivable 69,162,579 | 51,319,392
Other assets 21,775,665 | 13,502,226
Accounts payable 40,380,305 36,312,441
Other liabilities 35,533,183 | 18,810,729
Transactions:

Sales and provision of services 63,003,524 1 33,464,557
Purchases and services received 31,895,471 | 14,439,548

Positive exchange differences registered in this financial year correspond to monetary items resulfing mainly from
operations carried out by the branch in Botswana.
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23  Segment Information

The Company considers that the best segmental information which represents the different business areas is the

following:

Financial Year 2017

Maintenance
Maintenance stations Energy Concession
Conservation | Construction Buildings of service efficiency
Sales 30.884.387 69.129.940 11.974.879 13,102.637 3.839.025 957.465
EBITDA 3.339.876 5.714.002 487.356 1.010.969 568.483 561.601
Depreciation 720.513 3.644.058 88.059 61.446 467201 101.822
EBIT 2.619.363 2.069.944 399,297 949.523 101.282 459.779
Financial Year 2016
Maintenance
Maintenance stations Energy Concession
Conservation | Construction Buildings of service efficiency
Sales 29,008,755 44,754,213 11,176,206 12,072,607 3,523,358 782,967
EBITDA 3,185,461 8,252,940 33,163 982,903 328,465 284,332
Depreciation 498,221 4,901,181 115,865 62,293 385,818 103,703
ERIT 2,687,240 3,351,759 (82,702) 920,610 (57,353) 180,629
The geographical distribution is as follows:
Financial Year 2017
Euro
LATAM Asiaand
Spain America Africa Middle East Total
Sales 63.872.561 0 66.011.032 4.7401 129.888.333
EBITDA 5.590.815 -120,294 6.352.078 -140.312 | 11.682.287
Depreciation 1.288.113 4,944 3.789.811 2311  5.083.099
EBIT 4,302,702 -125.238 2.562,268 -140.543 | 6.599.188
Financial Year 2016
Buro
LATAM Asia and
Spain America Africa Middle East Total
Sales 67,853,530 411,254 33,029,950 23,353 101,318,107
EBITDA 325,084 (386,815 13,891,378 (762,383)1 13,067,264
Depreciation 1,624,816 5,782 4,310,112 126,372 6,067,082
EBIT {1,299,732) (392,597) 9,581,266 (888,755)| 7,000,182
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24. Subsequent Events

Subsequent to the close of the period, and up to the date of preparation of these financial statements, no
significant subsequent event has occurred that is worth mentioning.
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Elsamex, S.A.U.

Management Report for the
Financial year ending on
31 December 2017

Development of business and Company situation

In 2017 the improvement of the economic situation in Spain was strengthened, starting in 2014 and consolidating
in 2016, which broke the negative trend dragged from 2008 fo 2014; In 2017 Spanish GDP grew by 3.1%
according to the INE in its first estimate having recovered 100% of GDP lost during the crisis.

In this growth environment, the development of GROUP ELSAMEX has been equal to that globally experienced in
Spain during 2017, a year in which there has been a sustained economic recovery encouraged by both the public
and the private sectors.

Alongside the current economic situation, during-financial year 2017 Group ELSAMEX has experienced a
significant increase in sales compared to the sales level of the previous year, having aiready operated 100% of
the concessions in progress and added new ones. It has also continued to reinforce and restructure the
organization in order to fulfil the growth strategic plan adopted and basically oriented to international market.

ELLSAMEX has performed through 5 National Delegations and its 10 National Subsidiaries in Spain as welt as
through Companies, Gonsortium and International Branches on the foreign market, including an important
production centre in Botswana. [n ELSAMEX, five main business lines are deve]oped which depending on the
sales percentage are divided as follows:

*  Infrastructure Maintenance 29 %
*  Renovations and Construction 47 %
*  Buildings and Installations Maintenance 10 %
*  Service Stations Maintenance 10 %
*  Energy Efficiency 3%
*  Concessions 1%

The personnel of Elsamex have 793 workers, reaching technical personnet of 18% of the full personnel.

The group has followed a policy of forging partnerships with several partners by means of 60 Joint Ventures.
Sales figures for year 2017 are as follows:

* Only Elsamex, S.AU. 51,78 Million of Euro

* Through Joint Ventures and Consortiums 66,83 Million of Euro

Out of the total sales of ELSAMEX, foreign markets made up 49 %, with the remaining 51 % coming from the
domestic market.

By sector, 74 % of sales pertained to Roads, 11 % pertained to Chemicals and Qils, 8% to Buildings and other
infrastructures, 3% of public lighting and the remaining 4 % pertains to Sporis Facilities, Hydraulic and Railway
Projects, Airports and the Environment.

The breakdown corresponding io sales per client this year is 67 % to the Central Government, 14% to Local and
Regional Government Entities and 19 % to private companies.



The work portfolio for the coming years stands at 350 million Euro.

As for the results, and during this year, there has been a positive result of EUR 8.8 Mn after taxes, and the
stockholder equity has raised, standing at EUR 77 Mn.

In the sector of maintenance, rehabilitation and infrastructure, the outlook continues to be given that the work
portfolio stands at EUR 102 Mn , 25 % of GROUPO ELSAMEX portfolio.

Specifically, and regarding full maintenance of Roads, ELSAMEX holds a portfolio of 78 contracts of maintenance
of roads with the Ministry of Development, different regional, provincial and local governments, and concession
companies, increasing the market share with our main client, the Ministry of Development. Moreover, new
contracts have been awarded, such as conservation eperaiions in Cuenca, the renovation of the conservations of
Almeria, Ceuta and Asturias, the new contract of Alzira, the contract of modernization and redevelopment of
Orihuela, the service of conservation in the zone 2 of the roads network of Avila.

The company continues to bid for more contracts in this area, both from the Ministry for Public Works as well as
from other Public Entities, with new awards anticipated over the course of the year 2018,

Services including maintenance in the area of Water and the Environment have continued, with the performance
of maintenance tasks in green zones such as the Mainienance of Gardens and Technical Assistance fo
Management of Environmental Work. With respect to maintenance in the Water Sector, several works are still
ongoing in respect of the maintenance of waterways, with the Segura, Guadiana and Guadalguivir and the
maintenance of the supply network of Meliila.

During 2017, works have begun on the two new contracts awarded in Ethiopia, guaranteed by the World Bank
(WB), in OPRC format (Design, Improvement and Conservation by Service Levels). These contracts are the
Mekemte-Anger Gutin-Andhode section of 86.1km and the Agansa-Bure section of 84.56Km with amounts of EUR
67.80 million and EUR 76.17 million, respectively.

In 2017, works have continued in Botswana Improvement and Conservation by Service Levels (OPRC) for road
sections: 124 km Mmankgodi-Kanye-Jwaneng and Rakhuna-Tlhareseleele-Pitsane Molopo-Mabule, 144 Km,
awarded for an amount of EUR 138.8 million and 120 months of execution, with full funding from funds from the
World Bank.

Work has continued on the Rehabilitation contract for the road linking the towns of Wolliso and Ambo in Ethiopia
with a length of 46km worth EUR 36.5 million and an estimated duration of 36 months being financed by the
World Bank.

During the year 2018, growth in this area is expected to continue, based mainly on possible awards which may
take place in the international market.

(n the Maintenance of Buildings and Facilities area, the current portfolio has been expanded with new contracts,
with the ongoing maintenance of multiple pubic buildings, such as the maintenance of multiple public buildings as
the contract of the economic and social Council or the urban furniture as the renovation of the maintenance of this
kind of insialtations with the town hall of Valladolid.

it is important to mention new contracts with the agency of metropolitan transport of Barcelona.

Work has also continued in order to increase and consolidate the portfolio of private clients; proof of this are the
contracts with CILSA in the Port of Barcelona for the reatization of masonry work and warehouse management.

It is important to highlight the consalidation of the Energy Efficiency business line, highlighting the contracts
awarded in 2017 for contracts for the management and saving of municipal energy services in Lorqui,
improvements of the public lighting of Las Rozas in Madrid or in Andraxt in Baleares.

Likewise, we continue to be present in the private sector, for image and facilities maintenance works for clients
such as bank entities La Caixa and BBVA.

In the area of Maintenance of Image and installation of Service Stations, we have contracted more than 2,000
Service Stations in Spain, owned by Repsol, Cepsa, Disa, and Galp. Also, we still have prasence in maintenance



of shops in service stations for Repsol, keeping the same in Andalucia, and having incorporated to this activity as
new clients Galp, CEPSA and BP,

We would like to highlight that we continue to expand in the private sector, working for the implementation and
maintenance of image and facilities, with clients such as PRIMARK and OCASO.

in the Area of Image Maintenance and installation of Service Stations, more than 2,000 are contracted in Spain,
Colombia and Ecuador, owned by Repsol, Cepsa, Exxon-Mévil, Disa, and Galp, having incorporated in Colombia
Terpel as a new client in this area. Also, we still have presence in maintenance of shops in service stations for
Repsol, keeping the same in Madrid, Andalucia, Catalufia and Baleares, and having incorporated to this activity
as new clients Galp, and BP.

In the Concessions Area, ELSAMEX, S.A.U. continues to operate through one of its subsidiaries the Concession
for the Maintenance and Operation of the A-4 Motorway from k.p. 3.78 to k.p. 67,5 Section: Madrid R4. This
concession, whose client is the Ministry for Public Works, involved an initial investment of 87 million Euro, and its
duration is 19 years. Elsamex, $.A.U. has an interest of 46.25 % in this project.

Likewise, ELSAMEX, S.A.U. continues o operate through one of its subsidiaries the Concession for the
Construction and Operation of a Service Station in Coiros, located on the A-8, and awarded by the Ministry of
Public Works, with an initial investment of EUR 4.9 million and a duration of 39 years, as well as the Service
Stations at Santomera, Torre del Valle, Ponferrada and Villavidel by means of the Abedul Joint Venture in which
ELSAMEX has a 25% interest. Moreover, it has started, through ancther subsidiary, the Operation of the Service
Station in Punta Umbria, awarded by its council, with an initial investment of EUR 1.7 Mn, and a duration of 30
years.

In 2017, ELSAMEX, through ane of its subsidiaries, has also continued the operation of the Concession of the
Plant of Photovoltaic Solar Energy on the public covers of the Council of Alcantarilla, with a nominal power of
1,127 megawatts and it has started the works for the installation of another Plant of Photovoltaic Solar Energy on
the canopies of the parking lot of the University of Almeria, with a nominal power of 1,096 MWp, an initial
investment of EUR 3.1 miillion, and a duration of 25 years.

The first of these involves an inroad for ELSAMEX into the renewable energy sector, considering that Energy
Efficiency is a strategic objective for the company, allowing Elsamex to consolidate its presence in the concession
business of renewable energy.

The goal of ELSAMEX for next year 2018 is to continue to keep the leading position as a reference company
within the sectors where it operates and to increase its activity in the Maintenance Area, both in national and
international market, However, in the domestic market there are a series of variables that cannot be controlled by
ELSAMEX and that do not favour the company's interests. However, just like in 2016 and 2015, efforts wilt be
focused on improving the international expansion and the management and optimization of costs so as to improve
the profitability and maintain the sustainable development of the company.

Regarding profitability, continuing to implement a responsible cost control culture is more necessary than ever.
This does not mean not to expand at all, but not to spend in what is not strictly necessary for the good
performance of business units, which can be achieved by the utifization of our own resources and a small change
in our behaviour and habits, as well as in our management systems.

It is the company's primary objective to be able to capture the new public investment packages of the different
administrations, especially the Central Administration, once the corrective measures of expenditure have been
suspended given the evident improvement of the macroeconomic situation of the country that allows emerge new
investment flows in the different budgets.

Even so, in spite of this more dynamic and positive general scenario, the effort continues to be impetus for the
achievernent of new contracts that fundamentally happens to be competitive in price, risking to the maximum the
viability of the contract.

In any case, we remain optimistic, despite all the existing economic difficulties and those associated with the
sectors of activity described above, All the above makes us think that during the year 2018 the results of this year
can be improved.



Subsequent Events

At the date of preparation of this Management Report, there have not been any significant subsequent facts which
may affect the Financial Statements for year 2017.

Activities concerning research and development

The detail of the R&D projects developed by the Company throughout financial year 2017 is as follows:

Completed R+D Projects
- Effect of polymers in Bituminous Mixes (POLYMER EFFECT)
- MIFAR {Integral Pavemeat Improvement with Recycled Aggregates)
- Studies of modified asphalt bitumens in new polymer families (BMPOLIMEROS).

Ongoing R+D Projects (see Note 6)

NANOS (New lines of research with nanomaterials in hot, semi-hot and cold asphalt mixes.)

-BACHEOQ (Programme for research of a system for patching in asphalt pavement).

Operations with Company shares
During the year there has not been any sale or purchase of Company shares.
Company use of financial instruments

The management of the financial risks of the Company is centralized in Financial Management, which has
established the necessary mechanisms to control exposure to variations in the interest rates, as well as to the
credit and liquidity risks. The main financial risks that impact on the Company are mentioned below:

a) Credit risk:
In general, the Company holds its freasury and equivalent liquid assets in financial bodies with a high credit level.

In addition, it must be pointed out that, despite the fact that it maintains a significant volume of operations with a
significant number of customers, the solvency of the majority of them is guaranteed as they are largely Public
Bedies and so there is no high credit risk with third parties.

b) Liquidity risk:

In order to guarantee the liquidity and to be able to fulfil all the payment commitments deriving from its activity, the
Company relies on the Treasury shown in its balance, as well as on short-term financial investments which are
detailed in Note 9.

¢) Interest rate risk:

Both the Treasury and the financial debt of the Company are exposed to the interest rate risk, which could have
an adverse effect on the financial results and on the cash flow. Therefore the Company follows the policy of
investing in financial assets that are practically not exposed to interest rate risks and uses derivative financial
instruments to cover the risks to which its activities, operaticns and future cash flows are exposed. On the other
hand, the financial instruments used have been chosen for the solidity of their financial worth and the issuing
institutions.



Declaration of Submission of Annual Accounts and Management Report

In compliance with the rules stipulated in the Capital Corporations Act, the Board of Directors of Elsamex, S,A.U,
ledged the Annual Accounts and the Management Report relating to accounting peried 2017, on 31 March 2018,
which shall be submitted for the approval of the Scle Shareholder.
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